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McCain-Feingoltiand vee pecrime - 


If one were to take the reporting of 
mainstream media at face value, it would be 
clear that the political Right consists largely 
of violent racists. However, media's portrayal 


The Supreme Court overturned parts of the 
climate cee at 


McCain-Feingold bill because they limit free 

speech — parts that forbid corporate money 

from being used directly to influence an 

election. Many claim this will mean an undue 

influence of corporations. We tell the effects of 

this ruling. (March 15,2010,48pp) tNA100315 Politicians worldwide are seeking to hoist 
onerous cap-and-trade regulations on 
their citizens, even as the 4th International 
Conference on Climate Change, sponsored 
by the Heartland Institute, brought together 
climate scientists from around the world who 

demonstrated that global-warming fears are 

almost entirely without scientific basis. (June 

21, 2010, 48pp) TNA100621 
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doesn't stand up to scrutiny. (May 24, 2010, 
48pp) TNA100524 


A Trillion Here, a Trillion There... 
Time to Audit the Fed 


As is happening in the case of Greece, every 
time there is a “financial crisis” the Fed 
provides a bailout — supposedly to bolster 
the world’s economy, but more likely to enrich 
and empower banking elites at the expense of 
the poor and middle class. (June 7,2010,48pp) 
TNA100607 


ObamaCare and You 


The question of whether ObamaCare will or 
won't work has already been answered — in 
the state of Massachusetts specifically and 
in doctors’ offices generally. Learn the costs 
and consequences. (May 10, 2010, 48pp) 
TNA100510 
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CLIMATE 

Climate-change Science 

by Ed Hiserodt — In a situation typical of politics, after diplomats 
gathered in Copenhagen to tax and limit CO, emissions, climate 
scientists gathered to show global warming is not a problem. 


Cap-and-trade Con 
by Rebecca Terrell — Climate-change alarmists use fabricated fear 
of global warming to establish eco-government. 


ECONOMY 


Fed Manipulations in the Crosshairs 

by Alex Newman — Evidence is overwhelming that the Federal 
Reserve is manipulating stock, bond, and gold prices to the benefit 
of big banks and the detriment of average Americans. 


ENERGY 


Clean Energy: The Nuclear Solution 
Interview of Art Crino by Rebecca Terrell 


BOOK REVIEW 

The Best Introduction to Economics in Print 

by Thomas R. Eddlem — If you want to know why the present 
financial crisis is happening, or whether it will get worse or not, and 
you don’t want to read a dense economics text, read this. 


HISTORY — PAST AND PERSPECTIVE 

Mithraic Mysteries and the Cult of Empire 

by Charles Scaliger — The cult of the Mithras, a secret, oath-bound 
society of elites, was at one time the power behind the throne of the 
mighty, and morally bankrupt, Roman Empire. 
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Who Drives the Tea Party? 


I can understand the anxieties of our mod- 
ern-day Tea Party and their deep concerns 
about a government that inflicts rules and 
regulations on an honest and law-observ- 
ing cadre of citizens. We are tired of hav- 
ing the federal government tell us how to 
act, how to dress, what to say, and even 
what to think. On the other hand, there are 
things I know that are historical fact, one 
being that the Boston Tea Party was noth- 
ing to boast of and nothing to put in the 
realm of pride. 

When the Colonies were under British 
control, the British tried to restrict colo- 
nists to English products — for their econ- 
omy. Counteracting this were the smug- 
glers who ran their ships under the British 
radar and sold their products. Tea was one 
of the smuggled products. The East India 
Tea Company was suffering a lack of sales 
and lowered the price of its product below 
the price the smugglers were charging for 
their teas. 

The smugglers were to lose this round, 
unless... One evening, interested parties 
who stood to lose banded together, dressed 
as Indians, and boarded the ship. They 
tossed overboard the tea and the cheaper 
price that would bring them to ruin. Later 
on, they claimed a newsworthy sound bite, 
“No taxation without representation.” All 
this to save their pocketbooks. What we 
claim as our origins are not altogether 
worthy. 

As stated, I understand the needs and de- 
mands of the Tea Party, and I would ask them 
this much: When will you understand eco- 
nomics has served almost every significant 
action this country has ever performed? I 
would ask them to ask in all sincerity: Who 
(and I mean the exact who) is providing the 
funds for our modern-day Tea Party? Who is 
dragging the hearts and minds of our good 
citizens for their own concerns? As a citizen 
of this great country I call my home, I want 
answers as to the pushers and makers of their 
own agenda. 

BRUCE BLANCHARD 
Des Moines, Iowa 
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LETTERS TO THE EDITOR. 


The Shroud’s 
(In)Significance 


I must comment on John White’s May 10 
article “Is the Shroud of Turin Authentic?” 
There are two approaches to the Bible and 
history: A person can interpret the Bible in 
the light of what is thought to be history, or 
a person can interpret history in the light of 
the Bible. 

History suggests that the shroud is the burial 
cloth of Jesus Christ, but “what saith the scrip- 
tures’? Well, from the Bible we know that the 
ancient Jews developed their burial techniques 
from the time they spent in Egypt before the 
Exodus. Consequently, we read in John 19:40 
that they took “the body of Jesus, and wound it 
in linen clothes with the spices, as the manner 
of the Jews is to bury.” The Shroud of Turin 
may be an authentic historical curiosity but it 
has nothing to do with the Lord Jesus Christ 
since it was obviously not wound on a body. 
To maintain that it is Christ’s is to impute 
error to the scriptures, and if the scriptures 
are in error on that point, then they could be 
in error on any other point as well. Even the 
resurrection of Christ would stand in doubt. 
If the resurrection is an error then the shroud 
becomes nothing more than an interesting ar- 
tifact, which is all it ever has been. 

MarK WELLER 
Sent via e-mail 


Send your letters to: THE NEw AMERICAN, P.O. 
Box 8040, Appleton, WI 54912. Or e-mail: 
editorial@thenewamerican.com. Due to vol- 
ume received, not all letters can be answered. 
Letters may be edited for space and clarity. 


REMINDER: As part of our transition 
from a biweekly to a two-issues-per- 
month publication, the July 19 issue 
(two issues from now) will be the last 


issue we will publish until the August 
16 issue. For a fuller explanation, please 
see our “From the Editor” column in the 
June 7 issue. 

— EpiTor 
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Obama Wants Life Imprisonment Without at ey Terrorist Suspects 


President Obama’s Guantanamo Review 
Task Force has “unanimously” concluded 
that 48 detainees at Guantanamo should 
be detained indefinitely — in essence, a 
life sentence — without trial, including 
lifetime detention for some detainees 
who, the commission concluded, hadn’t 
committed any crimes that “constitute 
a chargeable offense in either a fed- 
eral court or military commission.” The 
Washington Post revealed May 28 that 
the Task Force decided to repatriate the 
majority of the 240 detainees they investigated, while other detain- 
ees should be tried in criminal court or by “military commissions.” 

Most Guantanamo detainees have already languished in prison 
for eight years without trial, and the commission — consisting 
of officials from the intelligence, military, Defense, Homeland 
Security, State, and Justice departments — concluded the follow- 
ing of the 48 detainees who would remain in prison without trial 
indefinitely: “Generally these detainees cannot be prosecuted be- 
cause either there is presently insufficient admissible evidence to 
establish the detainee’s guilt beyond a reasonable doubt in either 
a federal court or military commission, or the detainee’s conduct 
does not constitute a chargeable offense in either a federal court 
or military commission.” 


In other words, the Obama admin- 
istration officials think the detainees 
might have committed a crime but 
can’t be sure, or they are sure the 
detainees didn’t commit a crime and 
want to keep them in prison for life 
anyway. 

The untrammeled power of govern- 
ment to throw people into prison with- 
out a trial by jury was a key grievance 
the Founding Fathers cited in their rea- 
son for separating from Britain, charg- 
ing the British with “depriving us in many cases, of the benefit 
of trial by jury” in the Declaration of Independence. Later, in the 
Bill of Rights, the Founding Fathers guaranteed “due process of 
law” (Fifth Amendment) and trial by jury (Sixth Amendment) for 
all those arrested. 

Of course, the 48 designated for life imprisonment without trial 
are only the beginning. The U.S. government holds hundreds of 
other detainees at other prisons around the world, such as those at 
Bagram Air Force Base in Afghanistan (which has more detain- 
ees than Guantanamo). The “unanimous” but blatantly unconsti- 
tutional precedent set by this ruling could mean that these other 
detainees — or anyone else the Obama administration detains 
— could also receive life imprisonment without trial. 


Competitive Enterprise Institute Sues NASA for Climate Information 


The Competitive Enterprise Institute is suing NASA to release in- 
formation explaining why the agency revised its global-warming 
data upward in 2007, after having revised the data downward 
six weeks earlier. CEI had submitted Freedom of Information 
Act (FOIA) requests to obtain the information, to no avail. The 
coverup may mirror the manipulation of climate-change data by 
British scientists that came to light last year. 

“NASA is accountable to the taxpayers and to the public” a 
May 27 CEI news release explained, and “should not be free to 
treat its FOIA obligations with contempt.” While the revisions 
represent relatively small changes in the temperature record — 
and the data is only for the continental United States, not the 
entire world — the revisions are significant because the unre- 
vised data, which was well publicized, showed 1998 as being 
the hottest year on record in the continental United States, while 
the little-noticed downward revision showed that the hottest year 
was actually 1934 — meaning that recent years have not been the 
hottest years despite global-warming alarmism. 

NASA suddenly, and grudgingly, revised temperatures down- 
ward in August 2007 after Climate Audit’s Steve McIntyre exposed 
errors in the data. NASA did not want to admit that the hottest year 
on record in the continental United States was way back in 1934, 
but had no choice because of McIntyre pointing out problems in 
the data that NASA could not deny. But six weeks after the data 
was revised downward, the data was revised upward again, without 
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explanation, to reveal that 1998 
was equal to 1934 as the hot- 
test year on record. 

The CEI lawsuit 
charges that NASA has 
attempted to “reverse 
engineer” its earlier data 
in order to make global 
warming appear faster 
than the data would oth- 
erwise show, and then 
cover up the reverse en- 
gineering process. “NASA 
has converted the FOIA pro- 
cess — which is intended to provide citizens with prompt and com- 
plete disclosure — into a tedious and protracted battle in which 
documents are produced late, grudgingly, and in an incomplete and 
haphazard manner.” 

Despite repeated CEI Freedom of Information Act requests to 
find out the reasons why NASA suppressed the global warming 
changes, NASA continues to treat global-warming analysis with 
the kind of secrecy usually reserved for military intelligence on 
the position of Soviet nuclear submarines. The stonewalling has 
continued under an Obama White House whose website boasts 
that “government should be transparent.” 
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INSIDE TRACK 


Obama Calls for an “International Order” 


When President Barack Obama delivered the commencement 
address at West Point on May 22, he outlined a vision for an 
“international order” that would “resolve the challenges of our 
times” — from “stopping the spread of nuclear weapons and se- 
curing nuclear materials” to “combating a changing climate and 
sustaining global growth.” His vision even includes extending 
“those universal rights that formed the creed of our founding” 
throughout the world. 

America will accomplish all of this, not by acting alone, 
but by acting as part of the international community — that is, 
the emerging “international order.” In his West Point address, 
Obama called for strengthening “old alliances” while building 
“new partnerships” and shaping “stronger international stan- 
dards and institutions.” 


International 
standards would be 
meaningless with- 
out international 
enforcement, and 
Obama obviously 
views the U.S. 
military as not 
only carrying out 


Barack Obama 
at West Point 


its traditional role of providing for our national defense but also 
enforcing the collective dictates of the international order. “You, 
and all who wear America’s uniform, remain the cornerstone of 


our national defense, the anchor of global security,’ Obama told 
the graduating class at the U.S. Military Academy. 


Calderon’s Criticism of Arizona’s Law Was Well Received by Obama 


During his state visit to the United States last month, Mexican 
President Felipe Calderon criticized Arizona’s new immigration 
law, and President Barack Obama agreed with him. 

During the two Presidents’ joint appearance in the Rose Gar- 
den on May 19, Calderon said that “we 
will retain our firm rejection to criminal- 
ize migration so that people that work 
and provide things to this nation will be 
treated as criminals,” and he specifically 
described the Arizona law as “partial and 
discriminatory.” The American President, 
with his Mexican counterpart at his side, 
said that “the Arizona law has the potential 
of being applied in a discriminatory fash- 


Felipe Calderon,and 
Barack Obama 


ion.” Obama added that he’s directed the Justice Department “to 
look very carefully at the language of this law to see whether it 
comports both with our core values and existing legal standards.” 
The next day, Calderon told a joint session of the U.S. Congress 
, that the Arizona law “not only ignores a 
reality that cannot be erased by decree but 
also introduces a terrible idea: using racial 
profiling as a basis for law enforcement.” 
The Arizona law (SB 1070) requires Ar- 
izona law-enforcement officers to enforce 
federal law against illegal immigrants and 
to make a reasonable effort to determine 
the immigration status of suspected illegal 
immigrants during lawful stops. 
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“VIVA LOS 1070” T-shirt Sparks Controversy — and National Attention 


When Jim Clark bought a pair of tickets to a recent Phoenix Suns 
playoff basketball game, he expected to see a pretty exciting con- 
test. But what happened that night created a lot more excitement 
than Jim, CEO of Phoenix-based Republic Monetary Exchange, 
ever anticipated. 

Earlier in the day, the Suns’ owner, Robert Sarver, proudly 
announced that the team’s uniform would be changed for that 
night’s game. Instead of “Suns,” the jerseys would say, “Los 
Suns.” Since Sarver had previously marched with Al Sharpton 
and others in opposition to Arizona’s new immigration law, Sar- 
ver left no doubt what he meant by the change. This was too much 
for Jim, a longtime John Birch Society member who is not afraid 
of controversy. He promptly had some orange (“LOS SUNS” 
team color) T-shirts made that said “VIVA LOS 1070” — the 
number of the legislation — so that he and his buddy could wear 
them at the game. 

Jim’s seats were in the front row, directly behind the San An- 


tonio Spurs bench. So every time TNT, broadcasting the game 
nationwide, scanned ball movement at that end of the court, Jim 
and his buddy (and their T-shirts) appeared on national TV. Same 
thing when the jumbo-tron showed the team’s bench. Before too 
long, however, a couple of security agents showed up to ask Jim 
and his friend to remove their shirts or turn them inside out. They 
said no, but did comply when ordered to leave. Once outside the 
arena, however, they asked to speak with someone with more 
authority. After much back and forth, Jim and his friend were 
allowed to reenter the arena wearing their “VIVA LOS 1070” 
shirts, and when they took their seats the crowd around them 
applauded. 

Jim and his shirt became a cause célébre in the local media, 
and Fox News picked up the story nationally. Moreover, Suns 
President Rick Welts called Jim up to apologize personally for 
what happened and offered him four courtside tickets to each of 
the next 10 Suns home games. 
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Hollywood Film Director 
Proposes Dictatorial Powers for Obama 

“T am pleased with Obama. I think he’s brilliant. It would be good 
... if he could be a dictator for a few years because he could do a 
lot of good things quickly.” 

Woody Allen has a scary perspective about the needs of the nation 
whose freedoms have enabled him to become rich and famous. 
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Supreme Court Nominee Saw Awareness of Dangerous Judicial Activism 

“U.S. Supreme Court Justices live in the knowledge that they have the authority to command or block 
great social, political and economic change. At times, the temptation to wield this power becomes ir- 
resistible.” 

Writing as a 23-year-old student at England’s Oxford University, Elena Kagan did not oppose the use 
of such power in 1983, but now claims that she no longer agrees with the stand she formerly expressed. 


President Insists Economy Is Improving 

“Despite all the naysayers in Washington who are always looking for the cloud in every silver lining, 
the fact is our economy is growing again.” 

Claiming that his policies have helped the nation while speaking at an Ohio factory, Barack Obama 
insisted that without the stimulus and other initiatives he supported, the nation would be “in a deeper 
world of hurt than we are right now.” 


Supposed Global Warming Never Visited Mongolia 

“T tried everything but could not fight against nature. I am broken and lost.” 
After experiencing a winter of waist-high snow and temperatures 40 degrees below zero that left eight 
million of Mongolia’s livestock dead, Munkhbat Lkhagvasuren, who lost 1,000 horses, cows, and 
yaks, is heavily in debt. 


Europe’s Economic Crisis Prompts Austerity 

“If you want to drain a swamp, you don’t ask the frogs for an objective 
assessment of the situation.” 

Germany’s Finance Minister, Wolfgang Schauble, recommends cuts 
across the board to address his nation’s massive indebtedness and its 


unsustainable welfare programs. Wolfgang 
Sthauble 
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Education Chief Dares Congress to Defeat His Proposal 

“If Congress does not take swift action now, millions of children will experience cutbacks through 
increased class size, reductions in class time, cuts to early childhood programs, and reduced course 
offerings, extracurricular activities, and summer school.” 

Urging passage of a $23 billion bill that he claims would save or create 256,000 teaching jobs, Secretary 
of Education Arne Duncan wants federal funding to offset deficits at state and local levels. 


Is the Honeymoon Over for Tea Party Favorite Scott Brown? 

“His career as a senator of the people lasted slightly longer than the shelf life of milk.” 

After the Massachusetts Senator voted with the Democrat majority for an overhaul of the financial 
system backed by President Obama, Tea Party Journal executive director Shelby Blakely expressed the 
disappointment of many who only months earlier cheered his upset victory. 


Beauty Queen Refuses to Duck Loaded Question 

“T’m a huge believer in states’ rights. I think that’s what’s so 
wonderful about America. So I think it’s perfectly fine for Ari- 
zona to create that law.” 

Asked to comment about the Arizona law while she was compet- 
ing for the Miss America crown, Oklahoma’s Morgan Eliza- 
Morgan beth Woolard let it be known that she opposes illegal immigra- 
Elizabeth tion. She did not place first in the event. & 
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llimate-change 


In a situation typical of politics, after diplomats gathered in Copenhagen to tax and limit 
CO, emissions, climate scientists gathered to show global-warming is not a problem. 


by Ed Hiserodt 


ast December, as even every clois- 
tered monk and Third World in- 


habitant probably knows, there 
was an International Conference on Cli- 
mate Change in Copenhagen, attended by 


10 


government functionaries from around 
the world. The pampered delegates, who 
evidently weren’t worried about their own 
carbon footprints, caused a Scandinavia- 
wide shortage of black stretch limousines. 

The conference actually had very little 
to do with climate change, ignoring al- 


most out-of-hand the prominent news 
at the time: the Climategate scandal — 
the release of the e-mails indicating top 
global-warming scientists were skewing 
temperature data and engaged in a smear 
campaign against climate-change skeptics. 
But the conference had much to do with 
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The Climatic Research Unit at East Anglia 
University was responsible for maintaining 
global temperature records for the IPCC. 
Revelations from hacked e-mails have shown 
these data to have been manipulated. 


money. So-called Third World countries 
demanded reparations for damage done 
to their satrapies by CO, emissions from 
industrial nations, totally ignoring the fact 
that but for those nations said delegates 
would be sleeping in huts instead of five- 
star hotels. Certainly there was little room 
for science or the consequences of turn- 
ing the economies of the world on their 
heads through instituting carbon-emission 
limits. 

In stark contrast to the Copenhagen af- 
fair, the 4th International Conference on 
Climate Change, sponsored by the Heart- 
land Institute, convened May 16, 2010 
on Chicago’s Magnificent Mile. Without 
their hands in taxpayers’ pockets, attend- 
ees had to pony up $540 for the confer- 
ence, and nearly $300 per night for a 
room. Some 800 in attendance came from 
over 40 countries, including a sizable con- 
tingent from “down under” where a “cap 
and tax” debate has been raging for the 
last few years and recently soundly de- 
feated. But how many of you heard about 
the Chicago conference and the long list 
of experts who gave presentations there, 
making the case that global warming is 
not a problem? 

Let’s look at some of the general sub- 

jects of inquiry and extract parts of many 
presentations that are applicable to those 
subject areas. First we'll look at something 
simple: Is the Earth warming? 
Ha, ha. That’s my little joke, being as de- 
termining some mean temperature of the 
Earth is anything but a trivial problem. 
Where the heck are we going to stick the 
thermometer? 

Surface Temperatures: As in most sci- 
entific matters, terrestrial temperatures are 
measured in degrees Celsius. So if we add 
the daily low temperatures for every point 
on Earth to the corresponding high tem- 
peratures, then divide by two, we should 
be able to get the average temperature for 
the Earth for that day. Then we add these 
up for a year, divide by 365 and get the 
average temperature for the year. We’ll 
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compare this to previous years where this 
same procedure was done, and we can tell 
if we’re warming or cooling. Of course, 
we’re not measuring temperatures at all 
points on Earth, and in fact the number of 
weather stations has decreased. (In Cana- 
da the number fell from 600 in 1975 to 35 
in 2009.) And to whom should we entrust 
these data? 

There is, in general, much anecdotal in- 
formation showing that the Earth has been 
warming in recent times. Both Revolution- 
ary and Civil War records describe rivers 
that were frequently frozen during winters 
of their day, but do not freeze today. An 
example is the Arkansas River at Little 
Rock, where Union Army reports speak 
of an annual ice bridge across the river ca- 
pable of supporting both foot and wagon 
traffic, something no one alive today has 
ever seen. As a result of these sources, 
there has been general agreement that we 
are in a warming trend since the 18th cen- 
tury, and this trend has continued into the 


late 20th and early 21st century. This was 
more or less a “given” in the debate over 
climate change. 

On November 19, 2009, this house-of- 
concurrence over recent global tempera- 
ture records came tumbling down when 
the holy-of-holies repository for all these 
records — not just the modern ones since 
we’ve had thermometers, but the paleo- 
temperature analyses that give us a histori- 
cal account of what temperatures were in 
the Middle Ages and earlier — was caught 
fudging data and committing other impro- 
prieties. Where were the records held? 
They were at the CRU — the Climatic 
Research Unit — located at East Anglia 
University in merry old England. And the 
chief keeper of records? None other than 
discredited Professor Phil Jones. 

As Cato’s Dr. Patrick Michaels pointed 
out in his keynote address at the Heart- 
land conference, we should have been 
suspicious of Jones all along. Data were 
constantly being adjusted in a manner to 
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The Institute of Economic Analysis charged 
that the CRU “had probably tampered with 
Russian climate data.” The IEA said Jones’ 


of Information request — 
the following e-mail from 
Jones to Michael Mann of 
the hockey-stick tempera- 
ture-graph infamy, should 
put any doubts to rest: 


organization had only used data from 25 

percent of Russian meteorological stations, 
and those stations happened to be the ones 
with the warmest temperatures. 


make them appear to show a warming 
trend. Using the same data, the tempera- 
ture for 1950 mysteriously drops between 
IPCC assessment reports, causing the 
slope of the Temperature vs. Time curve to 
become steeper, and therefore more omi- 
nous. Another example was the squelching 
of weather-balloon data from the tropics 
because of alleged “noise” in the read- 
ings. Dr. Michaels noted that it is well 
known that warming is more prevalent 
in the higher latitudes than in the tropic, 
so the effect of Jones’ action was “throw- 
ing out all the data that didn’t show any 
warming.” Jones and the CRU were about 
as forthcoming with temperature data as 
Colonel Sanders was about his chicken 
recipe. For example, when in 2005 Aus- 
tralian climatologist Warwick Hughes re- 
quested temperature data he thought was 
suspicious, Jones wrote back, “We have 
25 years or so invested in the work. Why 
should I make the data available to you, 
when your aim is to try and find something 
wrong with it?” 

In later years requests were 
turned down because the data 
were lost, or because there 
hadn’t been enough com- 
puter storage for the original 
raw data, so all that was avail- 
able was “the homogenized, 
value-added product.” 

If anyone questions that 
data were being intention- 
ally withheld — in this case 
from a threatened Freedom 


UAH and RSS satellite data 

do not show the temperature 
increase of NOAA's surface 
measurements, likely owing to 
the “urban heat island” effect on 
surface temperatures. 


Anomaly Degrees C 
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Mike, Can you delete 
any emails you may have 
had with Keith re AR4 
[Fourth IPCC Assess- 
ment Report]? Keith will 
do likewise. He’s not in 
at the moment — minor family cri- 
sis. Can you also email Gene and get 
him to do the same? I don’t have his 
new email address. We will be getting 
Caspar to do likewise. 


In February 2010, serious questions arose 
concerning the “fabrication” of data from 
weather stations in remote China where a 
dramatic rise in global temperature was 
attributed by an IPCC report to anthro- 
pogenic (man-made) changes in climate. 
The effect of urbanization was pointedly 
ignored as “at most an order of magni- 
tude less than the warming seen on a cen- 
tury timescale.” This de-emphasized the 
“urban heat island effect’ in which roads 
and buildings cause temperature increases. 
This effect can be most easily understood 
by imagining where you would prefer to 
spend a summer evening: on a shopping 
center parking lot, or in a grassy field. 
Pavement and buildings absorb and re- 
radiate far more heat energy than fields 
and forests. 


Heartland conference speaker Steve 
McIntyre, a Canadian “hard rock mineral 
explorer” for 30 years and amateur math- 
ematician noted for his refutation of Mi- 
chael Mann’s discredited “hockey stick” 
graph, challenged the following statement 
in the National Oceanic and Atmospheric 
Administration (NOAA) report: “Contrary 
to generally accepted wisdom, no statis- 
tically significant impact of urbanization 
could be found in annual temperatures.” 
To the contrary, McIntyre showed the 
difference between urban and rural tem- 
peratures for the set of stations used in the 
NOAA report was 0.7 degrees Celsius, 
and between large cities and rural areas as 
much as two degrees. This is four times 
the temperature rise recorded in the United 
States over the last hundred years! 

But wait, there’s more. While the finan- 
cial haggling was still going on in Copen- 
hagen, Russian news agency Ria Novosti 
reported the Moscow-based Institute of 
Economic Analysis (IEA) charged that the 
CRU “had probably tampered with Rus- 
sian climate data.” The IEA said Jones’ 
organization had only used data from 25 
percent of Russian meteorological sta- 
tions, and those stations happened to be 
the ones with the warmest temperature 
readings. IEA founder Andrei Illarionov’s 
analysis concludes that an artificial in- 
crease in warming of 0.64 degrees Celsius 
resulted from an exclusion of 40 percent 
of Russian territory. 

One of the more interesting documents 
discovered as a result of Climategate is 
known as the HARRY READ ME log 


——NOAA Land ——UAH Lower Trop —-=RSS Lower Trop 
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Arecently popularized concern of the AGW alarmists is that of ocean acidification. Results 


from over 500 studies indicate that if there is any effect at all on ocean life, a decrease in pH is a 


positive one. 


where CRU programmer Jan “Harry” Har- 
ris wrote about the “hopeless state of their 
data base. No uniform data integrity, it’s 
just a catalogue of issues that continues to 
grow as they’re found.... There are hun- 
dreds if not thousands of pairs of dummy 
stations ... and duplicates ... Aarrggghhh! 
There is truly no end in sight. This whole 
project is SUCH A MESS. No wonder I 
needed therapy.” 

Thank goodness, you say, for the good 
old reliable USA. Certainly we keep ac- 
curate records even if Jones, et al., have 
completely fouled up global temperature 
records in an attempt to manipulate data 
to provide the IPCC with records verifying 
the need for massive government interven- 
tion, control, and taxation. So sorry. We 
are just as bad. 

As meteorologist Anthony Watts, 
founder of SurfaceStations.com, pointed 
out in his presentation, our official temper- 
ature records come from 1,221 National 
Weather Service locations. In an audit of 
860 stations, 89 percent failed to meet the 
Service’s siting requirements that instru- 
mentation must be 30 meters from any ar- 
tificial heating/radiating or reflecting heat 
source. According to Watts, the errors in 
the record “exceed by a wide margin the 
purported rise in temperature of 0.7 de- 
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grees C during the twentieth century.” 

While some $89,000,000,000 in U.S. 
tax dollars have been spent on climate re- 
search and renewable energy source sub- 
sidies, thanks to the destruction of data 
by the climate alarmists to conceal what 
is actually happening, there is apparently 
no reliable record anywhere of the Earth’s 
surface temperature history. Yet we are 
expected to sheepishly go along with de- 
stroying our lifestyles on the basis of not 
a whit of reliable evidence of any actual 
temperature increases, much less any of 
anthropogenic causation. 

Satellite Data: Measurement of atmo- 
spheric temperatures by satellite began in 
1979 and was first reported on (Science, 
1990) by conference speaker Dr. Roy 
Spencer of the University of Alabama at 
Huntsville, with his colleague Dr. John 
Cristy. From the beginning there was ten- 
sion between the CRU and those provid- 
ing the satellite data. This was owing in 
part to the fact that satellite temperatures 
did not mirror the steady increase in sur- 
face temperature from the CRU — and 
quite possibly because the IPCC did not 
have control over the collection and dis- 
semination of the Huntsville data. 

An example of the growing dispar- 
ity between the satellite and station data 


was the announcement by NOAA (gener- 
ally in agreement with the CRU and the 
IPCC) that June 2009 was, for the globe, 
the second warmest June in 130 years, 
just below that of 2005. In contrast, the 
Huntsville data showed June 2009 to be 
the 15th coldest in 31 years, in close agree- 
ment with Remote Sensing Systems (RSS) 
that assessed it as the 14th coldest since 
satellite measurements began. You cannot 
have it both ways. 

The first 30 years of Globally Aver- 
aged Satellite Temperature of the Lower 
Atmosphere is included in The Report of 
the Nongovernmental International Panel 
on Climate Change and shows a basi- 
cally undetectable rise of 0.09 degrees 
Celsius over those three decades. While 
many alarmists’ models are predicting a 
four or five degree rise by 2100, extrapo- 
lating the actual temperature rise for the 
next 90 years yields less than a single de- 
gree. When data and models disagree, the 
rational scientist will choose the data. A 
daily report on satellite temperature can 
be seen online at www.drroyspencer.com. 

Ocean Temperatures: With 80 percent 
of the Earth’s surface covered with water, 
one might wonder about sea temperatures 
and how they interact with other terrestrial 
measurements. Taking the ocean’s tem- 
perature is not as straightforward as one 
might think since, among other factors, 
measurements made by ships are depen- 
dent on the depth at which they are taken. 
Indeed the surface is constantly “turning 
over” and currents are moving water at 
great depths driven primarily by the tem- 
perature differences between the tropics 
and polar regions. 

During the last decade, when the tem- 
perature has refused to meet the IPCC’s 
upward prediction, alarmists have sug- 
gested that the heat was being stored in the 
ocean, and that eventually it would come 
back with a vengeance to destroy civiliza- 
tion as we know it. 

To measure the heat content of the 
oceans, it is necessary to obtain a tem- 
perature profile, 1.e., a record of the tem- 
perature at various depths. From these data 
the heat content of the ocean can be cal- 
culated. To facilitate such measurements, 
NOAA’s ARGO program began in 2003 
to deploy buoys that could dive as deep as 
2,000 meters (more than a mile), record- 
ing temperature and salinity data on the 
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2 is apparently no reliable record 


here of the Earth’s surface 


perature history. Yet we are expected 


epishly go along with destroying 
estyles on the basis of not a 
f reliable evidence of any actual 
mperature increases. 


trip down and back. On the surface these 
data, along with position information that 
shows effects of ocean currents, are trans- 
mitted to a satellite before the next eleva- 
tor ride. 

Although deployed seven years ago 
with worldwide coverage, the ARGO fleet 
of 3,341 floats is not used operationally. 
Why would this very expensive NOAA 
project be languishing, even though it is 
providing the data it was intended to pro- 
vide? Simple. It is providing the data it 
was intended to provide, but this isn’t the 
data that fits in with NOAA’s bias toward 
global warming. 


But What if We’re Wrong? 

Our planet is coming out of a very unhap- 
py and dangerous time for the human race: 
the Little Ice Age that reached its mini- 
mum temperatures about 1650. It would 
not be unusual for this warming trend to 
continue — if we are lucky, as a return to 
the cold climate of the geologically recent 
past would be truly devastating to life as 
we know it. In the next section we shall 
see the folly of the anthropogenic global- 
warming (AGW) position, and why the 
question to be answered is not whether 
there is such a trend, but if is it caused 
in any significant way by human activity. 
But for now let us look at the effects of a 
warmer planet. 

There is an online list called “Global 
Warming Ate My Homework” showing 
100 unfounded examples of how global 
warming is already supposedly destroying 
civilization, even though the temperature 
rise in the last century has been less than 
one degree Celsius. The real horror of this 
rhetoric is that far too many people be- 
lieve it, and we would be remiss in not 
addressing their concerns. 

The first poster child of the AGW 
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movement was the polar 
bear — never represented 
as the malevolent beast that 
zoo keepers fear among all 
their charges. The bear was 
pictured on an ice floe appar- 
ently floating to sea because 
AGW had destroyed his icy 
habitat. 

Over time the truth came 
out: Out of 13 known colo- 
nies of bears, 11 were in- 
creasing in population (to the 
chagrin of their potential victims) and the 
other two were holding steady. A total of 
two bears were killed from storms. (Likely 
not heat waves.) While never reported by 
the mainstream media, polar bears are 
known to have been around for at least 
10,000 years — which includes the pe- 
riod when Greenland was being farmed, 
and temperatures in the arctic region were 
much higher than today. 

As it is hard to refute every disastrous 
claim by bona fide crazies worldwide, let 
us instead look at some of the scientific 
evidence presented at the Heartland Cli- 
mate Change Conference. 

Ocean Acidification: This is a perfect 
new concern of the alarmist camp because 
of the difficulty in refuting their claims. 


Actually, there was at least one scientist 
who noticed in the alarmist literature an 
emphasis on this subject and prepared a 
rebuttal in advance: Dr. Craig Ipso, found- 
er of the Center for the Study of Carbon 
Dioxide and Global Change. In his pre- 
sentation Dr. Ipso reviewed over 500 pa- 
pers on the subject, and quantified their 
conclusions on the basis of such criteria 
as survivability, reproduction rate, and life 
cycle. He also analyzed the possible limits 
of negative pH values attainable in a “real” 
ocean. His results showed, on balance, that 
a pH decrease is beneficial to ocean organ- 
isms. His research will be published soon 
and more information will be available on 
his website, www.co2science.org. 

Plant and Animal Extinctions: Robert 
Ferguson, president of the Science and 
Public Policy Institute, presented a paper 
that showed plants flourished at higher 
temperatures when atmospheric CO, 
content is increased. Photosynthesis effi- 
ciency also increased, as did the maximum 
temperature at which plants die from heat- 
induced death. The advantage of increased 
CO) is attested to worldwide by increases 
in crop yield and plant growth. 

Mortality: If an increase in tempera- 
ture is unhealthy for humankind, why is 
mortality worldwide significantly higher 


A mock session by the Maldivean Cabinet is meant to focus attention on the archipeleago’s 
Claimed harm by industrial nations’ carbon emissions that have led to sea-level rise. However, 
tidal gauges have shown there has been no sea-level rise for 30 years. 
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in winter months than summer? In 
the United States, we have 108,500 
excess winter deaths, so why do we 
want colder weather (unless we’re 
trying to rid the planet of pesky 
human beings)? Dr. Indur Goklany 
of the American Enterprise Insti- 
tute answers these questions and 
notes that the worst crisis facing the 
world’s population is that of people 
being “underweight,” caused in part 
by high agricultural cereal prices 
driven up by the insane burning of 
our food in the form of ethanol. 

Sea-level Rise: Visit any public 
school — and many private ones 
— and you will see posters on the 
classroom walls showing Florida, 
or the Statue of Liberty, being sub- 
merged by a rise in sea level. Chil- 
dren have been convinced by abu- 
sive propaganda that our country is 
in great peril because of SUVs and 
power plants, and their future is depen- 
dent on stopping the industrial engine that 
provides them a standard of living never 
known in world history. But what is the 
truth about eustatic (global) sea-level rise? 
In short, it is not happening. 

Rises in sea level are typically referred 
to in millimeters per year. One mm/yr 
over 100 years would be 10 centime- 
ters, or about four inches. Dr. Nils-Axel 
Moérner, director of the Paleogeophysics 
and Geodynamics unit at Stockholm Uni- 
versity, presented a spectrum of estimates 
of present sea-level rise rates. The highest 
was from satellite altimetry at three mm/ 
yr, although the original data before “per- 
sonal calibration” was less than one mm/ 
yr. Other IPCC models and selected tide 
gauges were approximately two mm/yr, 
while global records from 1840 to 1940 
were at one mm/yr. A recent average of 
159 tide gauge stations showed about 0.5 
mm/yr. And observation of the Maldives, 
Bangladesh, Tuvalu, and other “threat- 
ened” areas were at zero mm/yr. 

Dr. Morner gave special attention to the 
Maldives, where there are quite accurate 
records going back 1,600 years. Between 
1600 and 1700, sea level was 50 cm (20 
inches) above present levels, dropping 
sharply to 12 cm below that until about 
1800. There was a rise again of some 30 
cm, followed by a 20 mm fall in the early 
1970s to present levels. Even though the 
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President of the Maldives posed in knee- 
deep water and the Cabinet performed 
duties in SCUBA gear to dramatize the 
need for reparations from industrialized 
nations, there has been no sea-level rise in 
the Maldives in 30 years. 

Arctic Ice Loss: Uh-oh. There may be 
a real problem here as reported by the 
U.S. Weather Bureau. “The arctic ocean is 
warming up, icebergs are growing scarcer 
and in some places the seals are finding the 
water too hot. Reports all point to a radi- 
cal change in climate conditions and hith- 
erto unheard-of temperatures in the arctic 
zone. Expeditions report that scarcely any 
ice has been met with as far north as 81 de- 
grees 29 minutes. Great masses of ice have 
been replaced by moraines of earth and 
stones, while at many points well known 
glaciers have entirely disappeared.” 

Wait a minute. This news is from a U.S. 
Weather Bureau report from 1922. 


The Crux of the Matter 

The real question, indeed the only signifi- 
cant question in the 
science of this debate 
is: Are increases in 
global temperatures 
caused by mankind’s 
activities, in par- 
ticular the emission 
of carbon dioxide 
from the combustion 
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), former advisor to Margaret Thatcher and worldwide debunker of AGW 
fiction, is shown here being interviewed at the Heartland conference by TNA correspondent Ed Hiserodt. 
Monckton believes the UK is being economically destroyed by undemocratic EU climate mandates. 


of fossil fuels? All other questions, while 
interesting and vital in the context of a 
warming planet, are of lesser consequence. 

Let us look at the core of the debate over 
greenhouse gases and global warming, be- 
ginning with, “What effect do greenhouse 
gases have on the Earth’s temperatures?” 
Without the greenhouse effect, solar radia- 
tion would be absorbed by the Earth dur- 
ing the day, and then this energy would 
be radiated back into space at night. This 
would cause a wide temperature swing as 
seen in the desert, where the most impor- 
tant greenhouse gas, water vapor, is basi- 
cally missing. The greenhouse effect can 
be beneficial, so the question becomes, 
“Can too much greenhouse gas by man 
cause catastrophe?” 

Because water vapor totally over- 
whelms any effect of CO, at low altitudes, 
let us imagine a layer of CO) at, say, 10 
km over the tropics and determine its ef- 
fect. Long wavelength radiation (heat) is 
trapped by the CO, molecules, which does 
increase the ambient temperature. This is 


@ Additional copies of this issue of THE 
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agreed to by both alarmists and realists. 
With a doubling of COs, it is relatively 
simple (for other people) to calculate that 
an increase of about one degree C would 
occur. Again, no debate here. 

The increased temperature, however, 
causes other changes such as increased ra- 
diation, increased evaporation, and differ- 
ing effects on cloud formation, depending 
on altitude. Those who believe in AGW 
argue that this “feedback” is positive, 
meaning that the increase in temperature 
causes a further increase in temperature. 
In all the 22 models used by the IPCC, 
positive feedback is assumed and by so 
doing causes the increase in tempera- 
ture to climb from one degree to three or 


more degrees depending on 
the model. (One might con- 
sider that if the feedback 
were actually positive, we 
would be in danger of “run- 
away heating” — increased 
CO, would cause increased 
temperatures, which would 
cause increased water vapor, 
which would cause even 
higher temperatures, and so on. They ig- 
nore that CO, has been much higher in the 
past without any such effect.) 

For about 10 years, scientists led by 
MIT’s Richard Lindzen and the Uni- 
versity of Virginia’s Fred Singer have 
been collecting data from two satellites 
designed to observe how much radiation 
was escaping from Earth. The two satel- 
lites are the Earth Radiation Budget Ex- 
periment (ERBE) and the Clouds and the 
Earth Radiant Energy System (CERES). 
The results of years of careful measure- 
ment with some of the most sensitive 
instrumentation ever created shows that 
more radiation is escaping than if there 
were no feedback. In short this means 
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that the Earth’s temperature is self-reg- 
ulating, since an increase in temperature 
from CO, causes more heat to escape, 
bringing the temperature down. This is 
incontrovertible evidence of negative 
feedback and, if science were honest, all 
IPCC models would be scrapped as fore- 
casting tools and we could start debating 
something of real importance. 

Your correspondent would like to give 
Dr. Art Robinson, president of the Oregon 
Institute of Science and Medicine, the last 
word on this subject. His plans to be at 
the Chicago conference were sidetracked 
by his campaign for the Oregon 4th Con- 
gressional District Republican nomination 
(which he won quite handily). In video- 
taped remarks, Dr. Robinson sent the fol- 
lowing message to the conferees: “Never 
before in the history of science have so 
many resources been spent to disprove 
such a miserably poor hypothesis.” 

Thanks to those like Dr. Robinson and 
the sponsors and participants at this 4th 
International Conference, we are well on 
the way to finally scuttling this “miserably 
poor hypothesis.” Hf 
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Climate-change alarmists use fabricated fear of global 
warming to establish eco-government. 


by Rebecca Terrell 


ast month, Senators John Kerry 
| (D-Mass.) and Joe Lieberman (I- 
Conn.) unveiled their “American 
Power Act,” custom-tailored to President 
Obama’s plans to set up quotas for indus- 
trial greenhouse gas (GHG) emissions, 
with total allowable emissions reduced 
over time. Better known as cap and trade, 
the bill is an updated version of S. 1733, 
companion legislation to the House-passed 
Waxman-Markey bill, H.R. 2454. Kerry’s 
official home page brags that the new bill 
“puts America back in control of our own 
power generation, starts to clean up the 
carbon pollution that threatens our climate 
stability, and puts us on the path to a new, 
cleaner and more prosperous economy for 
the 21st Century.” 

Kerry and Lieberman redrafted S. 
1733 when Republican colleague Lind- 
sey Graham of South Carolina withdrew 
his support of the legislation. In a May 7 
press release, Graham admitted that “the 
House-passed cap and trade bill is dead,” 
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thereby indicating that he was influenced 
by growing public sentiment against Capi- 
tol Hill’s climate-change agenda. An April 
Rasmussen poll found only 33 percent of 
Americans believe in man-made global 
warming, down from 47 percent just two 
years ago. 

This growing public awareness is owing 
in part to last November’s “Climategate” 
scandal involving leaked e-mails that 
showed UN climate researchers mishan- 
dled and manipulated data to favor their 
own alarmist agenda. A number of gaffes 
followed in the wake of Climategate: dis- 
sension and infighting among delegates 
at December’s UN Climate Change Con- 
ference in Copenhagen; January’s revela- 
tions of deceit in various reports of the 
UN Intergovernmental Panel on Climate 
Change; Climategate scientist Phil Jones’ 
admission to the BBC in February that 
there has been no “statistically signifi- 
cant” warming for the last 15 years; and 
the Christian Science Monitor’s exposure 
of fraud in cap and trade. 

Despite the negative publicity, congres- 
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Senators John Kerry and Joe Lieberman 
unveiled new energy-rationing “cap-and-trade” 
legislation at a Capitol Hill press conference 
on May 12. Such proposals are increasingly 
unpopular with voters. 


sional diehards remain steadfast in their 
crusade to pass climate-change legislation. 
But what of Kerry’s boast? Does cap and 
trade really mean cleaning up “carbon pol- 
lution” and ushering in a “more prosper- 
ous economy?” 


A Hefty Tax 

Experts disagree with Kerry’s cap-and- 
trade description. The U.S. Treasury De- 
partment released a 2009 analysis of the 
Waxman-Markey bill indicating that the 
cost to American taxpayers would be ap- 
proximately $393 billion per year. Accord- 
ing to Heritage Foundation senior analyst 
Ben Lieberman, cap and trade would cost 
$4 trillion by 2035, to fund the modest 
goal of reducing temperatures by only 
0.2°C. 

These totals stand in sharp contrast to 
Obama’s claims in a June 2009 address 
to the House of Representatives that 
“the price to the average American will 
be about the same as a postage stamp.” 
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Senator Lisa Murkowski of Alaska introduced a resolution to block EPA’s greenhouse-gas 


at 


endangerment finding. Her measure and other similar bills in Congress face certain presidential veto. 


Obama’s calculation was less than | per- 
cent of Treasury predictions, and far less 
than his own dauntingly ambiguous esti 
mate made in a January 2009 interview 
with the San Francisco Chronicle when 
he admitted, “Under my plan of a cap- 
and-trade system, electricity rates would 
necessarily skyrocket.” 

Jim Johnston, senior fellow with the 
Heartland Institute, said that the new 
Kerry-Lieberman re-write offers nothing 
better. He summarized the bill at the In- 
stitute’s 4th International Climate Change 
Conference in May. The legislation man- 
dates graduated limits on industrial GHG 
emissions, sets up a highly regulated GHG 
emissions trading system, and provides 
government subsidies for various energy 
and environmental initiatives such as nat- 
ural gas and electric vehicles as well as 
wind and solar power. 

Its schedule of emissions restrictions 
starts with a 17-percent cut in 2005 lev- 
els by 2020 and builds to 83 percent by 
2050. This will reduce the amount of 
energy coming into the economy, driv- 
ing prices up by two-and-a-half times 
the percentage reduction in emissions. 
“There is going to be serious damage to 
the economy,” said Johnston, “and I don’t 
see very much relief coming until it be- 
comes evident that emissions reductions 
do not mitigate warming.” 
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Green Jobs 
Cap and trade also promises to signifi- 
cantly damage U.S. employment. It would 
likely offshore more American jobs, since 
countries like China and India do not levy 
GHG taxes. In a February 2009 interview 
with the New York Times, Energy Secre- 
tary Steven Chu said, “The concern about 
cap-and-trade in today’s economic climate 
is that a lot of money might flow to devel- 
oping countries in a way that might not be 
completely politically sellable.” 
Enthusiasts argue that “green jobs” would 
offset any adverse effect. But the Congres- 
sional Budget Office published an analysis 
in May that concluded green jobs would 
not even compensate for the loss in do- 
mestic jobs inflicted by cap and trade. The 
report read, “In particular, job losses in the 
industries that shrink would lower employ- 
ment more than job gains in other industries 
would increase employment, thereby rais- 
ing the overall unemployment rate.” 
Ironically, President Obama points to 
Spain as a role model for renewable en- 
ergy policies in cap and trade, promising 
“millions of additional jobs and entire new 
industries.” However, Dr. Gabriel Calzada 
Alvarez, professor of economics at King 
Juan Carlos University, sums up the cost 
of a decade of green energy subsidies in 
Spain: 2.2 jobs were lost for each of the 
50,200 green jobs created, and 28.6 bil- 


lion euros were spent. He told Heartland 
Institute conference attendees that public 
aid to renewables cost more in 2009 than 
electricity production for the entire coun- 
try, noting that the unit cost of renewable 
energies is 3.3 times that of other energy 
sources. This misallocation of resources is 
certainly a contributing factor to Spain’s 
skyrocketing unemployment and public 
debt. The Institute for Energy Research, 
in its critique of Alvarez’s 2009 Study of 
the Effects on Employment of Public Aid 
to Renewable Energy Sources, said that 
“the United States should expect a worse 
return (measured in job creation) from its 
own subsidies to renewables.” 


Command and Control 

Considering the economic consequences 
of legislation crafted to combat what more 
and more voters view as a non-problem, 
cap and trade probably does not have 
enough support to pass the Senate this year. 
President Obama admitted as much during 
a February town hall meeting, yet he urged 
congressional action to prevent having to 
“involve some big bureaucracy in a control- 
and-command system.” His remark echoed 
that made by a White House official to Fox 
News in December: “The EPA [Environ- 
mental Protection Agency] is going to have 
to regulate in this area. And it is not going 
to be able to regulate in a market-based 
way, So it’s going to have to regulate in a 
command-and-control way.” 

EPA is not wasting any time. In Feb- 
ruary, agency Administrator Lisa Jackson 
announced plans to begin regulating large 
industrial facilities’ GHG emissions in 
2011 and those of smaller plants by 2016. 
Automobile manufacturers have already 
received new GHG emission standards for 
2012 models. Jackson said that the regu- 
lations “are consistent with the call for 
comprehensive energy and climate legis- 
lation,” ignoring the fact that cap and trade 
has not passed Congress. 

These sweeping regulatory powers stem 
from an April 2007 Supreme Court rein- 
terpretation of the Clean Air Act authoriz- 
ing EPA to regulate GHG emissions. The 
agency issued an “endangerment finding” 
last December, naming six GHGs, includ- 
ing CO), as dangerous to public health and 
welfare. EPA senior analyst Alan Carlin 
wrote a harshly critical review of the rul- 
ing at the time, but the agency suppressed 
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his report and reassigned him. He has 
since retired, and the Competitive Enter- 
prise Institute published his paper, entitled 
“Comments on Draft Technical Support 
Document for Endangerment Analysis 
for greenhouse Gas Emissions Under the 
Clean Air Act.” It shows that EPA based 
the finding on unsubstantiated data and 
unrealistic assumptions. Carlin says the 
agency plays a “pivotal role in the global 
green climate control conspiracy.” 


Mitigating EPA 

Legislators are scrambling to shackle 
EPA’s Stalinist tactics. “The rules pro- 
posed by EPA are a virtual gun to the head 
of Congress,” U.S. Representative Mar- 
sha Blackburn (R-Tenn.) said in a press 
release. “The EPA is rushing to imple- 
ment [cap-and-trade legislation] before it 
is passed.” 

Blackburn introduced legislation to 
prevent CO, and other GHGs from being 
classified as air pollutants in the Clean 
Air Act. A bill sponsored by her col- 


Ask the E: 


Energy Secretary Steven Chu, a strong cap-and-trade advocate, admitted carbon rationing would 
offshore American industries. “A lot of money might flow to developing countries,” he said. 


league Earl Pomeroy (D-N.D.) would 
prohibit EPA from regulating GHGs al- 
together. And H.R. 4753 by Congressman 
Nick Rahall (D-W.Va.) would suspend 
EPA authority over stationary sources 
for the next two years. All three pieces 


werts 


of legislation have been sitting stagnant 
in the House Committee on Energy and 
Commerce for months. 

Impatient with similar inactivity on 
her resolution to disapprove and nullify 
EPA’s endangerment finding, Senator Lisa 


\ limate-change alarmists are quite 

candid about the underlying motive 

of cap and trade, and science has nothing 
to do with it. Consider the following: 


“Every aspect of our lives must be sub- 

jected to an inventory.” 
— House Speaker Nancy Pelosi, plug- 
ging personal carbon ration cards dur- 
ing a trip to China in 2009 


“You have to find ways to exaggerate 
the threat.... I sometimes wish that we 
could have, over the next five or ten 
years, a lot of horrid things happen- 
ing — you know, like tornadoes in the 
Midwest and so forth — that would get 
people very concerned about climate 

change.” 
— Thomas Schelling, Nobel Prize- 
winning economist and former 
presidential advisor 


“We want to move from suicidal gray 
capitalism ... so the green economy will 
start off as a small subset, and we’re 
going to push it, and push it, and push 
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it, until it becomes the engine for trans- 
forming the whole society.” 

— Obama’s future (and now former) 

Green Jobs Czar Van Jones 

in a 2008 interview 


“We need to make sure that ... eventu- 
ally, we can get to a system where an 
electric company will be able to hold 
back some of the power so that maybe 
your air conditioner won’t operate at its 

peak.” 
— Energy and Climate Czar Carol 
Browner in a March 2009 interview 
with U.S. News & World Report 


“Stop building airports, switch to elec- 

tric cars and shut down coal-fired power 

stations as part of a ‘planned recession’ 

to avoid dangerous climate change.” 

—A September 2009 London Telegraph 
column offering advice for Britain 


“We must leave behind 10,000 years of 
civilization.... If we live at all, we will 
have to figure out how to live locally ... 
[which] means we are able to get every- 


thing we need in walking (or animal rid- 

ing) distance.” 
— Columnist Adam D. Sacks writing in 
Grist magazine, August 2009 


“One of the ways [global-warming 
awareness] will drive the change is 
through global governance and global 
agreements.” 
— Former Vice President Al Gore, ex- 
tolling the virtues of the Waxman-Mar- 
key bill after it passed the House in 2009 


“This is not an environment bill.’ 
— Senator John Kerry (D-Mass.) 
on cap and trade 


“It’s not a global warming bill to me, 
because global warming as a reason to 
pass legislation doesn’t exist anymore.” 
— Senator Lindsey Graham (R-S.C.) 

on cap and trade 


“Cap-and-trade is a tax, and it’s a great 

big one.” 
— Representative John Dingell 
(D-Mich.) 
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Murkowski (R-Alaska) reached an agree- 
ment with Democratic leadership for a 
vote in June. It would undoubtedly face 
presidential veto if passed by Congress, 
but even if successfully enacted into law 
the resolution would only prevent regula- 
tions for stationary sources for one year 
while doing nothing to stop EPA from 
regulating automobiles. 


Eco-government 

The most glaring weakness in each piece 
of legislation mentioned above is a blatant 
disregard for constitutional constraints. 
The author of each bill argues that only 
Congress has authority to enact climate- 
change policy. On the contrary, the U.S. 
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ating that the cost to American 
would be approximately $393 


Constitution includes no 
enumerated powers related 
to climate or energy. For- 
mer U.S. Senator and NASA 
astronaut Harrison Schmitt 
says that both EPA regu- 
lations and cap-and-trade 
legislation violate the Con- 
stitution. At the Heartland 
Institute conference, Schmitt 
explained that federal authority is limited 
to issues of national defense. “Cap and 
trade actually jeopardizes national secu- 
rity,’ he argued. “It reduces the energy 
supply, weakening the country’s ability to 
defend itself.” 

What explains this suicidal cap-and- 
trade agenda? “Alarmists look on abun- 
dant energy as a peril to be controlled,” 
said Christopher Horner of the Competi- 
tive Enterprise Institute. “It was never 
about climate. The environmental agenda 
seeks to use the state to create scarcity as 
a means to exert the state’s authority over 
your lives,” he told Heartland conference 
attendees in May. 

But the matter extends beyond the fed- 


eral level, as domestic cap and trade would 
merely prime the nation for UN global eco- 
government. According to Lord Christo- 
pher Monckton, former Policy Advisor to 
British Prime Minister Margaret Thatcher, 
the climate treaty prepared for Copenha- 
gen proposes an international government 
composed of an executive board and more 
than 300 new bureaucracies “to which the 
market rules and related dynamics should 
be subordinate.” It also calls for a tax on 
wealthy nations of two percent of GDP, 
and another two-percent tax on all finan- 
cial transactions. 

This treaty will be the subject of debate 
at the next UN Climate Change Confer- 
ence in Mexico this fall, and the White 
House has already promised its sup- 
port whether or not Congress approves. 
Monckton warned that Western democ- 
racy and its “one leveling constitutional 
practice,” the ballot box, are at stake. It 
will be up to American voters to elect a 
Congress this November with the courage 
to protect and defend America from all 
enemies of her Constitution, both foreign 
and domestic. 
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ECONOMY 


Fed Manipulations in the Crosshairs 


Evidence is overwhelming that the Federal Reserve is manipulating stock, bond, and 
gold prices to the benefit of big banks and the detriment of average Americans. 
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The Federal Reserve’s unprecedented bank bailouts resulted in wild stock market distortions, 
transferring trillions of dollars to favored institutions while decimating investment portfolios of 


regular Americans who correctly read the market. 


by Alex Newman 


efore the economic meltdown was 
B in full swing, a Florida real-estate 

developer named William Pitts 
correctly read the signs pointing toward 
tough times ahead. In an effort to preserve 
some of his savings, he bought financial 
products that would increase in value 
as real-estate and banking collapsed. It 
seemed like the sensible thing to do. But 
though his analysis was correct, his invest- 
ments went bust — because the U.S. Fed- 
eral Reserve made them go bust. 

Pitts told THE NEw AMERICAN that in 
early-to-mid 2008, he became aware that 
well-respected financial analysts who had 
evaluated the health of large banks and the 
real-estate market concluded they were in 
terrible shape. And it was true. Examin- 
ing the publicly disclosed financial state- 
ments of the big financial institutions also 
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revealed trouble on the horizon. 

Based on that information, Pitts sold his 
stock in large financial firms like Citibank 
and Bank of America while taking a “short 
position,” essentially betting that their 
value would go down. Along with count- 
less others acting on the same information, 
he also purchased various exchange traded 
funds (ETFs) that would do well as real- 
estate’s and the big banks’ fates declined. 
And it would have been a smart move, 
Pitts recounted, “but then, a strange thing 
started happening”: massive cash infu- 
sions and major purchases of equities and 
stocks in both financials and real-estate. 

It turns out that under the guise of 
“stabilizing” the economy, the Federal 
Reserve banking cartel had set in motion 
a series of actions that would eventually 
transfer trillions to the bankers at taxpay- 
ers’ expense, all while decimating the in- 
vestments of countless average Americans 


like Pitts. The Special Inspector General 
for the Troubled Asset Relief Program 
(SIGTARP) estimated the potential total 
cost of the combined crisis bailouts at 
$23.7 trillion, or more than $75,000 per 
person in the United States. 


Redistributing the Wealth 
Pitts explained some of the Fed’s manipu- 
lations: “When we begin looking at this 
— and it’s pretty common knowledge now 
— the central banks were loaning these 
large financial institutions huge sums 
of money at virtually zero percent inter- 
est.... So they’re taking this huge amount 
of money that’s being borrowed from the 
Fed, and really making money doing two 
things: one is all of the banks buying each 
others’ stock and running up the value of 
it to increase their net worth on the books 
.. and then they’re also borrowing huge 
amounts of money from the Federal Re- 
serve and buying U.S. Treasuries ... which 
means guaranteed returns from the U.S. 
taxpayer.” When the Fed gives new money 
to the banks and they buy Treasury Securi- 
ties, they are basically earning free profits 
in the form of interest on those securities 
courtesy of American taxpayers, since the 
government will have to tax citizens to pay 
back the bonds plus the interest. Wealth 
redistribution, government style! 

In addition to borrowing newly created 
money at almost no interest and purchas- 
ing treasuries to earn higher returns, the 
banks are also getting another massive but 
little-noticed central-bank subsidy: The 
Fed is actually paying banks interest to 
keep their money parked there, essentially 
giving the banks America’s money and 
paying them not to lend it out. And that’s 
just the beginning. 

In mid-2009, Fed Chairman Ben Ber- 
nanke admitted to Congress that the Fed 
had distributed over $500 billion to 14 for- 
eign central banks from 2007 to the end 
of 2008 — so-called “liquidity swaps.” 
That money was then handed out to for- 
eign financial institutions. And of course, 
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Under the guise of “stabilizing” the 


economy, the Federal Reserve banking 
cartel had set in motion a series of actions 


that would eventually transfer trillions 
to the bankers at taxpayers’ expense, 
all while decimating the investments of 
countless average Americans. 


none of this was disclosed to the public. 
These swaps aren’t good for the little guy 
either. The Fed prints dollars and sends 
them to central banks around the world 
that request them in exchange for the other 
central bank’s currency, then those foreign 
central banks loan out the dollars to banks 
in their area, supposedly to prevent a rise 
in the value of the dollar and rising inter- 
est rates. Flooding markets with dollars, of 
course, means that each dollar in existence 
buys less goods than it did before, causing 
price inflation. This blatant albeit sneaky 
theft hurts the poor and middle class to 
bail out the super rich. It also hurts inves- 
tors who accurately read the market. 

The Fed also acknowledged “emergen- 
cy” lending totaling more than $2 trillion 
that it refuses to share details about, even 
after being ordered to do so by federal 
courts. On top of that, the central bank has 
“guaranteed” trillions more in loans, lead- 
ing to more of the same: more inflation, 
more debt, and more market distortions. 

Another stunning example of the Fed’s 
blatant market manipulation came to light 
in April. Even before the congressionally 
approved “bankster bailouts” of 2008, 
the Federal Reserve Bank of New York 
(FRBNY) — owned by private banks and 
led at the time by tax dodger and current 
Treasury Secretary Timothy Geithner — 
“extended credit” to three limited liability 
companies it created. 

The fake firms then began to intervene 
openly in the market to help certain fa- 
vored firms. Incorporated in Delaware, 
the fake companies — Maiden Lane LLC, 
Maiden Lane II LLC, and Maiden Lane III 
LLC — used the Fed loans to purchase a 
variety of toxic assets from AIG and Bear 
Stearns, helping JP Morgan and Goldman 
Sachs, among others. These purchases 
included residential mortgage-backed 
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securities, multi-sector col- 
lateralized debt obligations, 
and more. The New York Fed 
finally admitted to all of this 
on its website, justifying the 
measures by citing section 
13(3) of the Federal Reserve 
Act, though this section of 
the act merely gives the Fed 
the authority “to discount for 
any individual, partnership, 
or corporation, notes, drafts, 
and bills of exchange” when 
there is “evidence that such individual, 
partnership, or corporation is unable to 
secure adequate credit accommodations 
from other banking institutions.” 

Through its front companies, the 
FRBNY now owns a vast portfolio of ho- 
tels, houses, and much more. In April of 
last year, news of this started to leak out 
when Reuters reported that the Fed was 
forced to foreclose on a practically vacant 
shopping mall it had acquired in Oklaho- 
ma City. Democratic Representative Alan 
Grayson of Florida also drew attention to 
the problem more recently with a detailed 
explanation to Congress on how the Fed 
ended up owning the liabilities of a debt- 
ridden national hotel chain called the Red 
Roof Inn. 

Grayson explained, using displays with 
pictures of — appropriately enough — 
the board game Monopoly: “The Federal 
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Reserve became the sucker of last resort 
[as the banks sought to unload their bad 
real-estate loans and other bad debt], and 
in doing so, the Federal Reserve made 
you — you America — the sucker of last 
resort.” 

“For all this time we’ve been hearing 
about socialism; communism; creeping 
government control of our economy ... 
and it’s been happening by stealth,’ he 
exclaimed during his 10-minute presen- 
tation, which was humorously ironic — 
since he’s a Democrat and would normally 
be expected to be a proponent of socialistic 
programs — though the implications were 
frightening. “Before long, you will not 
only be owning hotel chains all around this 
country, but you’ll be owning houses too. 
Maybe your neighbors’ houses. Maybe 
your own houses.... Actually, what’s hap- 
pening is that, when these mortgages go 
bad, the Federal Reserve owns your home, 
and if you can’t make the payments, the 
Federal Reserve becomes your landlord,” 
he said, noting that the Fed had gobbled up 
a half trillion dollars of mortgage-backed 
securities. “Let’s try to put this wild beast 
— that creates money out of nothing and 
jams it into the pockets of special interests 
like Maiden Lane, like Bear Stearns, like 
JP Morgan, like all their friends — let’s 
put them under some degree of restraint 
before it all comes crashing down.” 

The mortgage-backed securities that the 


Former Fed Chief Alan Greenspan, who admitted to suppressing gold prices, “centrally planned” 
the real-estate bust using low interest rates. Current Fed boss Ben Bernanke (right) responded 


with trillions to the banks. 
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Fed took in hand are unlikely to be profit- 
able for the government. In fact, they will 
likely cause tremendously more govern- 
ment debt in the future — causing price 
inflation and speeding the day of the insol- 
vency of the U.S. dollar — or lead to high- 
er tax burdens for Americans. Using avail- 
able data, a Bloomberg analysis found that 
assets purchased by the Fed’s front com- 
panies have lost over half of their value. 
Some of the “assets” were garbage from 
the start, despite Fed reassurances. Ber- 
nanke told Congress in April of 2008 that 
all of the Bear Stearns assets unloaded on 
the Fed (or more accurately, the American 
people) were “entirely investment grade.” 
But that was a lie. “After a brief glance at 
a few bonds, we now know that’s not true,” 
noted the Financial Times. 

Despite the hardships imposed on ev- 
eryday Americans and the economy by 
the Fed’s activities, its banking cohorts 
are doing great. In fact, most of the big 
financial institutions are reporting stagger- 
ing profits. Goldman Sachs, for example, 
posted a profit every single day in the first 
quarter of 2010. Big banks reported over 
$15 billion in profits during the same pe- 
riod, according to the FDIC. 

The blatant cronyism on the part of the 
Fed with elitist bankers has made knowl- 
edgeable Americans upset and desirous to 
take action. Pitts is taking actions of his 
own: He recently filed three felony crimi- 
nal complaints with the Federal Bureau of 
Investigation and the Securities and Ex- 
change Commission against the Fed, the 
Treasury, and various banks. “How can 
investors compete in the market against 
a company that can just create money — 
set up companies with unlimited money 
— and just start buying?” Pitts wondered, 
adding that he “absolutely” would have in- 
vested differently if the Fed’s actions had 
been disclosed. “Investors who had short 
positions or purchased “put options’ were 
defrauded of billions. I purchased short 
positions and was defrauded. I want to 
prosecute,” he wrote in the criminal com- 
plaint lodged with the SEC. “Those guilty 
by their own admission should be arrest- 
ed. Those who lost because of this fraud 
should be compensated for their loss.” In- 
deed, many of the accusations made in the 
complaints have already been admitted by 
the Fed itself in some form or another. 

Pitts, who serves as chairman of the 
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Representative Alan Grayson has helped Ron Paul lead the fight to expose the Fed’s 
manipulations. He explained to Congress that the Fed had secretly purchased bad assets to help 


special interests. 


Republican Liberty Caucus of Florida, 
is also working on a class-action lawsuit 
to recover damages. “We’re assembling 
persons who were impacted as a result of 
these fraudulent activities and have spoken 
with a number of attorneys,” he told THE 
New AMERICAN. “For [the Fed] to take 
action in the market to increase the value 
of the stocks, they’re directly defrauding 
everyone who’s on the other side of that 
trade.” And even if the central bank can 
successfully argue that it was not required 
to divulge the information, “those compa- 
nies that had these material transactions all 
had an obligation to disclose these transac- 
tions that were occurring, and they didn’t,” 
Pitts alleged. In a sad twist of irony, not 
only did Pitts lose money because of the 
manipulations, but both he and his descen- 
dants will be expected to bankroll the ac- 
tions that decimated his investment portfo- 
lio via higher taxes and higher prices, the 
latter caused by the Fed expansion of the 
money supply. 

Some of the New York Fed’s more 
egregious actions have also come under 
the scrutiny of Neil Barofsky, chief of the 
Office of the Special Inspector General 
for the Troubled Asset Relief Program. 
According to news reports, the notorious 
watchdog is investigating an alleged cov- 
erup and unwarranted secrecy by Geith- 
ner’s FRBNY during its rescue of AIG. 
“We’re either going to have criminal or 
civil charges against individuals or we’re 
going to have a report,” Barofsky recently 
told Bloomberg. “This is too important 


for us not to share our findings.” He is 
also looking into possible insider trad- 
ing involved in the TARP program, where 
certain bankers may have been tipped off 
about which institutions would be bailed 
out. “There was a time when, if you got 
that word the stock price would go up, 
and if you were to trade on that informa- 
tion prior to the public announcement, that 
would be classic insider trading,” he said. 

In an e-mail to THE NEW AMERICAN, the 
communications director for SIGTARP 
said she could not comment on investiga- 
tions. 

A significant bipartisan majority in 
the House of Representatives has also 
taken an interest in at least figuring out 
what has been going on behind the Fed’s 
closed doors, and four out of five Ameri- 
cans want an audit, according to polls. 
Hundreds of non-profit groups and even 
the big labor unions have announced their 
support for transparency. Audit legislation 
sailed through the House of Representa- 
tives. But a thorough audit was upended 
in the Senate, when it recently approved 
a watered-down audit and voted against 
complete transparency. It appears likely, 
though, that at least some of the Fed’s se- 
cret machinations may be revealed soon. 

The American media have jumped on 
the bandwagon as well. Fox Business Net- 
work, for example, announced on April 20 
that it was expanding its Freedom of Infor- 
mation Act lawsuit against the Fed’s secret 
bailouts. Bloomberg won a similar case in 
federal court, but the Fed obtained permis- 
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The Fed’s disregard: Though it has become public knowledge that the Fe 
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uses U.S. gold to 


manipulate the value of the U.S. dollar, the Fed will not answer Freedom of Information Act 
requests about their specific actions, or how much gold they have leased or sold. 


sion to delay disclosure while it appealed 
the ruling, arguing that it was not subject 
to FOIA requests as a private corporation 
and that disclosure would “harm” the in- 
stitutions receiving bailouts. The Fed lost 
again on appeal. But despite the two court 
rulings, the Fed continues to stonewall and 
may even take the case all the way to the 
U.S. Supreme Court. 

The disclosure of the Fed’s inner work- 
ings would shed needed light on the extent 
of Fed-induced distortions in real-estate, 
stocks, and bonds. But the manipulation 
doesn’t end there. Available data indicates 
that the Fed is involved in another critical 
market, with actions just as serious, and 
equally secretive. 


Manipulation of Gold 

and Other Precious Metals 
Whistleblowers, and even some govern- 
ment officials, are now taking aim at “‘ir- 
regularities” in the precious-metals market 
being orchestrated by the banking cartel 
and its government allies. 

An ex-Goldman Sachs employee and 
veteran metals trader in London shocked 
the world in April when he went public 
with startling allegations. “JPMorgan 
acts as an agent for the Federal Reserve; 
they act to halt the rise of gold and silver 
against the US dollar. JPMorgan is insu- 
lated from potential losses [on their short 
positions] by the Fed and/or the US tax- 
payer,’ Andrew Maguire told the New York 
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Post. After sharing information with gov- 
ernment investigators and accurately pre- 
dicting events in the metals market, Magu- 
ire was supposed to testify before the U.S. 
Commodity Futures Trading Commission 
(CFTC). However, a few days after his 
identity was revealed, Maguire and his 
wife were struck and injured by a car in 
a hit-and-run accident. Details about any 
investigations into the event have not been 
made public yet, sparking a tornado of 
conspiracy theories. 

The CFTC did hold a hearing on pre- 
cious-metals market manipulation nev- 
ertheless, which included other speak- 
ers with similarly powerful accusations, 
including the Gold Anti-Trust Action 
(GATA) Committee’s Bill Murphy. He 
told THE NEW AMERICAN that GATA tried 
to find out what role the Fed was playing 
in the gold markets, but his FOIA request 
for information about the Fed’s “gold- 
swap” agreements was denied. The orga- 
nization then filed a lawsuit against the 
central bank in federal court. “[The Fed] 
came back and said they didn’t have to tell 
us anything — that they were exempt from 
telling us and that it was secret informa- 
tion,” he said in a telephone interview. “So 
then, we filed a suit in District Court in 
Washington to compel them to give us the 
information.” The suit is in progress, and 
GATA has high hopes for it. 

Murphy said his organization wants 
to find out exactly what the Fed and the 


Treasury have done with America’s gold. 
“It’s the people’s gold, not their gold,” he 
said. The manipulation of gold prices is 
very serious and is part of the U.S. “strong 
dollar policy,’ Murphy explained, point- 
ing to the relationship between gold and 
interest rates. 

“By suppressing the gold price, they 
can keep the dollar stronger than it would 
be and keep interest rates less than they 
would have been,” he said, noting that 
this manipulation played a pivotal role in 
the current economic meltdown. “What 
happens is every time gold prices soar, 
what do you hear? Too much inflation? 
Crisis? It’s always bad for the Wall Street 
crowd and the incumbent politicians.... If 
the gold price had been allowed to trade 
freely, interest rates wouldn’t have been 
kept too low for too long,” and the natural 
warning system would have kicked in. 

Jeff Christian, founder of CPM Group, 
a trading firm dealing mostly with com- 
modities, also spoke at the CFTC meeting. 
In his testimony, he revealed that bullion 
banks had leveraged their physical metals 
by as much as 100 to 1, essentially sell- 
ing 100 times the amount of actual bul- 
lion they possessed, a fraudulent process 
known as “naked short selling.’ Morgan 
Stanley was sued for similarly fraudulent 
activities in 2007 by clients who were 
led to believe that the institution had pur- 
chased and stored bullion on their behalf. 
The clients even paid storage fees, only to 
discover later that their alleged bullion did 
not even exist. Morgan Stanley settled the 
multi-million dollar class-action suit “to 
avoid the cost and distraction of continued 
litigation,” it claimed in a statement. 

The allegations of gold price suppres- 
sion seem to have been confirmed by the 
Fed itself. “Central banks stand ready to 
lease gold in increasing quantities, should 
the price of gold rise,” then-Fed boss Alan 
Greenspan told the House Banking Com- 
mittee in 1998. In other words, if gold 
prices go up, the central bank will make 
sure they come back down. 

Even before Greenspan’s infamous ad- 
mission, a “confidential” Fed document 
dated April 5, 1961, available in the Fed- 
eral Reserve Bank of St. Louis’ archives, 
revealed the central bank’s hand in the 
metals market. “Monetary authorities 
in the United States ... have maintained 
the stability (and primacy) of the dollar 
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in the international currency structure by 
standing ready to buy gold from, and sell 
it to, foreign monetary authorities who ei- 
ther need or acquire dollars for exchange 
purposes,” reads the paper, entitled “U.S. 
Foreign Exchange Operations: Needs and 
Methods.” The minutes from Fed “Open 
Market Committee” meetings showed 
the central bankers jubilantly admitting 
that even mentioning a possible gold sale 
would drive the price down. 

The manipulation process today works 
something like this: When gold goes up 
in value relative to Federal Reserve Notes 
(what Americans today call “dollars’’) 
and other fiat currencies, the central bank 
“leases” out some of its holdings to other 
institutions at a relatively low interest rate. 
These firms then sell the borrowed gold, 
driving down the price of the metal relative 
to fiat money. The companies then invest 
the cash into other assets with a higher rate 
of return, allowing the Fed to keep gold 
prices down while providing banks with 
an opportunity to earn more money. 

The scheme involves a number of other 
players too. “It’s not only bullion banks 
like Goldman Sachs and JP Morgan Chase 
and HSBC, but also — we call it a gold 
cartel — it’s also the Fed, the Treasury, the 
U.S. government, and the [central] Bank 
of England,’ Murphy explained, adding 
that some of the conspirators had likely 
broken laws and probably belonged in jail. 
The suspicions have also been recently 
confirmed by whistleblowers within the 
system. 

But despite the deliberate suppression 
of gold and precious-metals prices, their 
value continues to rise as the Fed adds tril- 
lions of new dollars to the money supply. 
“Gold measures the value of currencies. 
And right now gold is telling us, in spite 
of the fact that the gold price is rigged by 
central banks and various entities, gold is 
telling us that the dollar is in danger — 
great danger,” explained Fed foe Repre- 
sentative Ron Paul during a recent inter- 
view with CNBC. “We’re in worse shape 
than we were in the 70s, and it was rather 
chaotic then. So we’re moving into a very 
dangerous era according to what the gold 
price is telling us.” 

The manipulative system remains in- 
tact. But there are signs that some mini- 
mal government action is finally being 
taken regarding manipulation of metals 
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and commodities markets. 
The CFTC recently slapped 
multi-million-dollar fines on 
Morgan Stanley and a large 
hedge fund for just such ac- 
tivities. Various news reports 
also claim the Department of 
Justice’s anti-trust division 
is investigating alleged sil- 
ver price manipulation by JP 
Morgan Chase. 

Sadly, whatever is going 
on in the precious-metals 
market pales in comparison to the Fed’s 
manipulation of literally the entire world 
economy via the creation and control of 
money and credit. 


Manipulation of the Market for Money 
Being a central bank, the Fed has taken 
upon itself the job of supplying the dollars 
that we use to make transactions. To sup- 
ply our currency, the Fed either prints it, or 
it simply adds funds to America’s ledgers 
by making an electronic adjustment to its 
books. To spread this currency throughout 
society, the Fed loans this “cash” to gov- 
ernment or big banks for a very low inter- 
est rate, and the banks, in turn, loan it to 
other banks, which expand the supply even 
more and loan it to consumers. 


Bernanke told Congress in 2008 that all of 
the Bear Stearns assets unloaded on the 
Fed (or more accurately, the American 


people) were “entirely investment grade.” 
But that was a lie. “After a brief glance at 
a few bonds, we now know that’s not true, ” 
noted the Financial Times. 


The Fed can artificially boost segments 
of the economy, such as housing, for a pe- 
riod of time (even many years) by creat- 
ing lots of money and flooding the market 
with it by offering it at very low interest 
rates — prompting lots of people to take 
out low-interest loans to build houses (and 
causing a market bubble). In a free mar- 
ket, on the other hand, the price of money 
would be determined by the amount of 
savings (supply) and the amount of cur- 
rency sought by borrowers (demand). In- 
terest rates would be set where the sup- 
ply and demand curves meet, with the 
relative risk of a loan raising or lowering 
the interest rate demanded by a bank — 
higher risk earns banks higher rates. But 
instead, a shadowy, unelected cabal at the 
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The Federal Reserve creates debt notes out of thin air, devaluing all existing currency. Its 
manipulation of the market for money led to the current crisis and countless other problems. 
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In an effort to protect local economies from the Federal Reserve-induced economic crisis, 
some communities have created their own currencies. A cashier in Massachusetts explains the 
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concept of using BerkShares. 


Fed arbitrarily sets interest rate “targets” 
and creates or destroys money to achieve 
its aims. The problems that result from 
this central economic planning cannot be 
overstated and include malinvestment, in- 
flation, destruction and redistribution of 
wealth (from the poor and middle class to 
the super rich), and much more. 

It also creates the “boom and bust” 
cycle and enables the “Welfare-warfare 
State” to function by loaning government 
amounts of money that it could likely not 
convince citizens to give up through direct 
taxation. Again, flooding a country with 
new money means everything just costs 
more, and the government essentially pays 
its bills through inflation — rather than 
through direct taxes. 

By manipulating interest rates and 
thereby the price of money, the Fed be- 
comes the de facto central planner of the 
economy and probably the single greatest 
market manipulator in all of history. 

But even worse than those problems, as 
serious as they are, is the fact that the en- 
tire system is literally a “debt trap.” When 
money is created by the central bank and 
borrowed into circulation by govern- 
ment or commercial banks, more money 
is owed to the cartel than actually exists. 
This is because the interest on the princi- 
pal charged by the central bank was never 
created with the money that was originally 
lent out. 
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The results of this trap were illustrated 
in the conclusions of Ronald Reagan’s 
Grace Commission: “100% of what is 
collected is absorbed solely by interest on 
the Federal Debt ... all individual income 
tax revenues are gone before one nickel 
is spent on the services taxpayers expect 
from government.” The system literally 
depends on the creation of ever greater 
debt loads in perpetuity, and if new bor- 
rowers cannot be enticed into taking out 
loans, the whole economy collapses — 
leaving the bankers in control of every- 
thing (plus interest). 

Republican Representative Ron Paul of 
Texas, who originally introduced legisla- 
tion to Audit the Fed, explains some rami- 
fications of the Fed’s control of money. 
“Due to nearly a century of inflationary 
monetary policy on the part of the Fed- 
eral Reserve, the US dollar stands at his- 
torically low levels. Investors around the 
world are shunning the dollar, and millions 
of Americans see their salaries, savings 
accounts, and pensions eroded away by 
rising inflation,’ Paul said in a statement 
introducing legislation that would legalize 
competing currencies and end the govern- 
ment-created Fed monopoly. “We stand on 
the precipice of an unprecedented mone- 
tary collapse, and as a result many people 
have begun to look for alternatives to the 
dollar. As a proponent of competition in 
currencies, I believe that the American 


people should be free to choose the type 
of currency they prefer to use.” 

The consequences of monetary central 
planning and the debt trap inherent in the 
system have distorted the economic land- 
scape beyond imagination. Nobel Prize- 
winning economist Friedrich A. Hayek 
thought civilization itself depended on 
ending the corrupt process. “The only 
way to avoid being driven by continuing 
inflation into a controlled and directed 
economy, and therefore ultimately in order 
to save civilization, will be to deprive gov- 
ernments of their power over the supply 
of money,” he wrote in The Denational- 
ization of Money. The greatest minds in 
economics — from Ludwig von Mises 
to Murray Rothbard — have echoed his 
concerns. 


Fed Fighting Back 

Of course, the Fed and its allies — the 
Obama administration and a powerful 
coalition of big banks including Bank of 
America, Citigroup, Deutsche Bank, and 
JPMorgan Chase through the Clearing 
House Association — are desperately at- 
tempting to beat back the myriad attacks 
on the central bank’s market manipula- 
tions and secrecy. The cartel has been 
waging an intense public-relations battle, 
and it even hired a lobbyist to pressure 
Congress to protect its interests. Unbe- 
lievably, the Senate has sought to increase 
the Fed’s powers through passage of the 
financial reform legislation in mid-May. 
This bill has not yet been passed as law 
because the Senate bill must be reconciled 
with the House bill. 

It is to be hoped that as investors, legis- 
lators, and taxpayers continue to demand 
answers, the truth will finally come out 
and, if warranted, the prosecutions can 
begin. The issue of Fed transparency tran- 
scends politics — the American people are 
growing tired of an unaccountable, uncon- 
stitutional institution impoverishing them 
and enriching the banks without even so 
much as an audit. But with the economy 
in shambles and inflation rapidly destroy- 
ing the dollar, the time for action to rein 
in these abuses is rapidly dwindling. Poli- 
ticians who side with the banking cartel 
should be booted out of office at the next 
possible opportunity, and solutions must 
be found soon to avert a tragedy of histori- 
cal proportions. 
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The Nuclear Solution 


How the black sheep of power generation could solve the 


energy crisis. 


Interview of Art Crino 
by Rebecca Terrell 


( “or “een over rising demands 
for “clean energy” and costs as- 
sociated with it has made finding 

“alternative energy sources” a priority on 

Capitol Hill. THE NEw AMERICAN sat down 

with an expert in power-generation tech- 

nology to discuss why nuclear is the saf- 
est, most efficient answer to the so-called 

“energy crisis.” 

Art Crino, P.E., is a retired licensed 
electrical engineer. He began his career 
in design and construction of gas-fired 
steam electric and large hydro stations. 
He later managed factories that produced 
switching equipment for the electrical 
utility industry. Crino has authored many 
papers on power-generation issues. He 
lives in Tigard, Oregon. 


THE NEW AMERICAN: Thank you for tak- 
ing time to discuss energy sources. There 
is much controversy over electrical gen- 
eration, largely due to negative publicity 
from the environmentalist lobby. Is there 
really a problem, and if so, what do you 
see as the solution? 

Art Crino: First, it needs to be made clear 
that CO) is not a pollutant. It has a minus- 
cule effect on Earth’s temperature, and veg- 
etation of all kinds depends on it. The more 
the better. Records from 30 of the world’s 
most advanced economies show a positive 
correlation between CO, emissions and 
increases in national income. There’s a 
similar correlation between per-person en- 
ergy consumption and national income. Of 
course, CO, isn’t the direct cause; the mar- 
ket economy causes the increase in energy 
use and emissions. But wealthier econo- 


mies emit less per unit of production 
than developing nations, which translates 
to a cleaner environment and an economy 
prepared to control pollution. 

But there is a better alternative for 
electrical-power generation. The single 
greatest technological advance in record- 
ed history was when we learned to make 
heat and electricity by converting mass to 
energy in nuclear reactors. This advance 
provided the safest, cleanest, and, except 
for hydropower, the most inexpensive and 
potentially most plentiful and useful en- 
ergy in human history. 

But the environmentalist lobby doesn’t 


like nuclear any more than it does coal- 
fired generation, mainly because it works! 
The alternatives they give are non-so- 
lutions. Take wind turbines that require 
some kind of back-up — usually gas tur- 
bines with very high fuel costs. European 
studies show that when about 5-10 percent 
of grid electricity is generated by wind, 
the grid becomes unmanageable because 
of constant fluctuations. Fluctuations are 
a part of balancing the grid, but most can 
be anticipated. Not so with wind. 

Moreover, the peak electricity usage in 
most of the United States is on summer 
afternoons, the very time that wind is at 
its minimum. The highest winds come on 
winter nights, the very time when there is 
an excess of inexpensive base load power 
being produced. Without laws forcing 
utilities to use “renewable energy” and 
without “production tax credits” and other 
subsidies, wind turbines would be found 
mostly at amusement parks. 

Ocean wave and solar technologies 
are equally incapable of providing a 
consistent source of affordable, reliable 
electrical energy and, like wind, have 
a following only because of the hefty 
government subsidies available. With- 
out government handouts, they would 
quickly die out. 


TNA: Are the gas turbines used as back- 
up for wind generation also subsidized? 

Government subsidies caused the 
frenzy over natural gas in the 1990s. It was 
an open secret that private firms could ob- 
tain a fixed-price gas source for five years, 
a contract with the local power company 
for five years, and end up with the plant 
“written off.” The fully depreciated gener- 
ating station is only five years old. All that 
construction was in part responsible for a 
significant increase in the price of natural 
gas. Now, many industries dependent on 
natural gas, such as fertilizer and plastic 
manufacturing, have moved to Mexico or 
Saudi Arabia where gas is cheaper. 


TNA: Are there other “alternatives” aside 
from those you’ve discussed? 

Of course, there is hydro power, 
which provides approximately 10 percent 
of United States electricity and at very 
low cost. But, there are no prospects for 
additional hydro sites and there are those 
actively working to reduce the existing in- 
stallations. 


TNA: /f nuclear is the best solution, why 
is it not pursued in the United States? 
Aren’t other countries using it to their own 
advantage? 


Nuclear technology was developed 
in the United States, but after many dec- 
ades it only provides 20 percent of U.S. 
electricity, while coal provides nearly 50 
percent. The nuclear number would be 
much larger except for the hysteria over 
Three Mile Island and Chernobyl. 

There are 104 operating commercial 
nuclear reactors in the United States, 
producing electricity 90 percent of the 
time. There are more than 440 commer- 
cial reactor plants, spread out over 31 
countries, that supply 16 percent of the 
world’s electricity. France generates ap- 
proximately 80 percent of its electricity 
by nuclear. 

In 2006, German Chancellor Angela 
Merkel was hailed as the “Green Chan- 
cellor” for promising to rid her country 
of coal and nuclear power. Now she is 
actively supporting construction of 26 
new coal-fired plants, as well as keeping 
nuclear plants operating. Italy has reversed 
its decade-long “no nuclear power” policy. 

Worldwide there are 47 nuclear plants 
under construction plus 133 more planned 
for the next decade, for a total of 180. China 
has 14 reactors in process and has plans for 
86 by 2020. Though nuclear generation 
of electricity was developed in the United 

States, plans are more modest. 


TNA: Why the difference? 
One explanation 
could be that most lead- 
ers in China are scientists, 
whereas the United States 
is led by lawyers. It’s all 
political. You hear, “If you 
elect me, I’m going to see 
to it we have more jobs.” If 
we let the rest of the world 
embrace nuclear power, the 
United States is going to be 
handicapped. How are you 
going to create new jobs 
when you're letting other 
countries outstrip you in 


The San Onofre Nuclear 
Generating Station provides 
energy to 15 million people. 
New state regulations threaten 
to cripple this and 18 other 
California plants by restricting 
use of ocean water in their 
cooling processes. 
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at work 
in his office 


power generation? Electricity is crucial 
for advancing civilization. The Energy 
Information Agency projects that by 2030 
the U.S. electrical demands will increase 
by approximately 45 percent. 


TNA: Let’s talk about objections to nucle- 
ar. There are those who point out the history 
of cost overruns in construction of nuclear 
power plants. What do you say to that? 
Crino: When the industry was new, cost 
overruns were common because there 
was no such thing as a standard reactor. 
Now reactors and reactor sites are pre- 
approved, which makes cost overruns a 
thing of the past. A selected location is 
approved with an Early Site Permit (ESP) 
from the Nuclear Regulatory Commis- 
sion (NRC), and then the utility ordering 
the reactor selects a pre-certified design. 
The only thing left is the Combined Con- 
struction and Operating License, known 
as the COL. It’s true all this bureaucratic 
red tape makes the process take longer 
here than in China or Japan, where con- 
struction is usually completed in fewer 
than five years. But it is a more efficient 
process than the past. Finance charges 
should also be reasonable under this NRC 
pre-approval program. 


TNA: What about environmentalist law- 
suits ? 
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Crino: Well, we’re going to have those, 
but the approval process makes those more 
spurious. 


TNA: There’s also the “NIMBY Syn- 
drome” (Not-In-My-Backyard). Could 
that stand in the way? 
Crino: During the site approval process, 
delays by public action do not become 
very costly because the reactor can be 
ordered after site approval. The enviable 
performance record, low operating costs 
of the existing reactors, and recognition of 
the carbon-free character have had a posi- 
tive public impact for nuclear. Remember, 
we already have 104 reactors running in 
this country with no fatalities and no inju- 
ries over many thousands of reactor-years. 
The ironic thing is a coal plant can’t pos- 
sibly meet the requirements for radiation 
of a nuclear plant because 
they’re much bigger emitters. 
The heavy metals of poison- 
ous by-products don’t have 
a half-life, so they'll stay 
around forever. But I don’t 
like to harp on that point be- 
cause radioactive emissions 
from either coal or nuclear 
plants are nothing to worry 
about. People only worry 
because of lies from the envi- 
ronmentalist movement. 


| TNA: What about spent-fuel 

problems? 

Crino: This objection is entirely 

political. Russia, France, Japan, 
| India, and Great Britain have been 
reprocessing their fuel since the 
late 1960s. There is a great eco- 
nomic incentive because there is 
more usable energy in the spent 
fuel than consumed while in ser- 
vice. Reprocessing depends on the 
availability of new uranium sourc- 
es. For example, Canada does not 
reprocess because they have an 
abundant supply. But reprocess- 
ing reduces the volume of waste 
by about 80 percent. 

Our politicians ignore this fact. 
In 1972, escalating regulations 
shut down the West Valley, New 
York, reprocessing center. Presi- 
dent Jimmy Carter dismantled the 


=e center in Barnwell, South Caroli- 


na, in 1977. President George W. 
Bush later authorized another center in the 
same state, but President Obama closed it 
on June 9, 2009. 


TNA: Others say there is not enough 
available nuclear fuel. 

Crino: Current reserves are sufficient for 
90 years, but this number is expected to 
increase for quite a few reasons. Reactor 
designs continually demonstrate improved 
efficiency. All light-water reactors now 
have uranium enrichment in the 3 to 4.5 
percent range and are non-explosive, as 
weapons-grade uranium must be enriched 
to at least 90 percent U235. 

France has developed a process to dilute 
the 90+ percent uranium bombs from Rus- 
sia with uranium tailings to form 3-percent 
fuel for reactors — also non-explosive. 
Half of the fuel used in the U.S. nuclear 


The peak electricity usage in most 
of the United States is on summer 
afternoons, the very time that wind is at 


its minimum. The highest winds come on 
winter nights, the very time when there 
is an excess of inexpensive base load 
power being produced. 
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Ultimately breeder reactors could be 
employed with numerous economic 


advantages. The most important 


advantage is they multiply the existing 
fuel supply by a factor of at least 50 to 


75 times. 


stations is from France. The Russians have 
copied the process for their electric gener- 
ating stations. 

Ultimately breeder reactors could be 
employed with numerous economic ad- 
vantages. The most important advantage is 
they multiply the existing fuel supply by a 
factor of at least 50 to 75 times. Few people 
realize that 25 to 40 percent of our power 
from nuclear plants comes from plutonium 
that is formed in the reactor during opera- 
tion — and is completely free! 


TNA: How do you overcome all the nega- 
tive publicity so the public will embrace 
nuclear? 

I just talk about economics now, 
because everybody believes the lies Al 


“Smoke” billowing from these nuclear 


cooling towers is nothing but harmless water 


vapor. Nuclear power is the cleanest energy 
source in human history. 
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Gore has told about science. 
(Actually, Gore tends to ignore 
nuclear power instead of fight- 
ing it, which is a compliment to 
nuclear power.) 

Let me tell you about some 
success we’ve enjoyed re- 
cently with the Oregon state 
legislature. The 2009 Oregon 
legislature introduced Senate 
Bill 80 with great fanfare. It 
was Oregon’s version of “cap and trade” 
and was to be Oregon Governor Kulon- 
goski’s legacy as he approached the end 
of his second and final term. I met with 
SB 80 joint committee members to warn 
them of the economic effects of reduc- 
ing energy use and carbon dioxide emis- 
sions. They each got a copy of the 2008 
Cascade Policy Institute paper Oregon 
Greenhouse Gas Reduction Policies: The 
Economic and Fiscal Impact Challenges. 
I emphasized three points during our 
meeting. First, a one-percent increase in 
energy use is associated with a one-per- 
cent increase in national income. Second, 
a one-percent increase in CO, emissions 
is associated with a 0.71-percent increase 
in national income. Lastly, since SB 80 
called for a 10-percent reduction in CO, 


emissions below 1990 levels by 2020, 
passing the bill would mean an approxi- 
mate 11-percent decrease in income for 
the state. That was the end of SB 80! I 
think we can have the same type of suc- 
cess educating legislators about the ad- 
vantages of nuclear power. 


TNA: What’s a realistic expectation for 
sources of power generation in the near 
future? 

The Nuclear Regulatory Commis- 
sion has received applications for up to 
28 new reactors at 18 locations. But the 
primary sources of U.S. electrical energy 
in the near future will likely be gas-fired 
turbines, large nuclear plants, and large 
coal plants. 

Meanwhile, the government will con- 
tinue to waste taxpayers’ money on wind, 
solar, and other so-called renewables. 
Various states have enacted “renewable 
portfolio standards” (RPS), setting up 
quotas of renewable energy that utilities 
have to include among their sources of 
power generation. If renewables were so 
great, utilities would adopt them volun- 
tarily to help lower their costs. RPSs are 
sure to keep energy prices inflated and 
production inefficient. Hi 
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The Best Introduction 
to Economics tn Print 


If you want to know why the present financial crisis is 
happening, or whether it will get worse or not, and you 
don't want to read a dense economics text, read this. 
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by Thomas R. Eddlem 


How an Economy Grows and Why It 
Crashes, by Peter D. Schiff and Andrew J. 
Schiff, Hoboken, New Jersey: John Wiley 
and Sons, 2010, 233 pages, hardcover. 


and Andrew Schiff have created the 
master work of introducing basic Aus- 
trian economics that could be clearly un- 
derstood by anyone of middle-school age 
and older, I would be only partly incorrect. 
The genius of this book comes from 
neither Peter nor Andrew Schiff, howev- 
er. Much of the credit belongs to Irwin A. 
Schiff, who created the first draft of this 
introduction to Austrian economics back 
in 1985. The Schiff brothers acknowledge 
that “this story would best be described 
as a riff on the original.” But Peter and 
Andrew Schiff have perfected their fa- 
ther’s already brilliant work, which had 


I f this writer were to claim that Peter 


some presentational shortcomings. The 
sons have new illustrations by Brendan 
Leach, and additional material that brings 
the text up to date. 

In other words the Schiff brothers have, 
as good capitalists have done for genera- 
tions, improved the works of their fore- 
bears and risen to new heights. Lew Rock- 
well of the Ludwig von Mises Institute is 
in the habit of saying that the best introduc- 
tion to Austrian economics is Tom Woods’ 
brilliant Meltdown. Although he has been 
correct on that point, he may no longer be. 

This short, easy read is a work of ge- 
nius, illustrating economic concepts using 
a simple island economy of three people 
— Able, Baker, and Charlie — dependent 
upon their livelihood by fishing with their 
hands. The authors explain how the three 
improve their lives by creating “capi- 
tal” (fishing nets and other technology) 
through risk-taking investment, under- 
consumption, and savings. The economic 
basics are outlined in the first 90 pages of 
this book, including money (‘‘fish” on the 
island economy), inflation, and banking. 
The subject matter is covered almost in 
comic-book style. 

The second part of the book attacks 
Keynesian “controlled economy” econom- 
ic fallacies that politicians have pushed 
since the New Deal, employing fishy/ 
nautical names for historical figures who 
took part in development or government 
destruction of the island economy such as 
Franky Deep (Franklin Delano Roosevelt), 
Buddy Goldfin (Barry Goldwater), and 
Ally Greenfin (Alan Greenspan). Peter 
Schiff even makes a cameo in the mythi- 
cal island fish world as “Piker Skiff,’ an 
accurate economist who’s laughed at on 
talk shows by conventional political oper- 
ators. This matches the real world, as Peter 
Schiff was indeed laughed at on numerous 
talk shows in 2006 and 2007 for accurately 
predicting the current “Great Recession” 
and explaining in detail why and how it 
would happen. 
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Schiff notes that “in the 100 years between 
1900 and 2000, home prices increased 
by 3.4 percent per year (which is slightly 


higher than the rate of inflation).... B 
from 1997 to 2006 national home prices 
gained an astounding 19.4 percent per 

year on average.” 


The genius of this book is that even a 
middle-school economics student could 
understand the basic concepts outlined in 
this book. As a teacher of high-school stu- 
dents, I can testify that this book could be 
understood by even the most basic of my 
students. It would make an excellent text- 
book for an “Introduction to Economics” 
course in any high school or middle school. 

While children should be able to under- 
stand the concepts outlined in this book, 
adults desperately need to understand these 
concepts as well. But most don’t. This book 
could be an easy cure for economic igno- 
rance, as most adults could absorb it in a 
few hours. The Schiff brothers take on the 
greatest economic myth of the modern era: 
Deflation is bad, but inflation is good. They 
note in digressions from the book’s narra- 
tive that “during a recession prices need 
to fall in order to rebalance the economy. 
Recessions should be deflationary. Falling 
prices will cushion the blow of low employ- 
ment. Somehow, modern economists see 
falling prices as a never-ending abyss to- 
ward demand destruction. They forget that 
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when prices fall far enough, 
people start spending again. 
The process allows unneeded 
inventories to be worked off, 
and for prices to fall to a level 
justified by underlying sup- 


ut ply and demand. By keep- 


ing prices artificially high, 
inflation prevents this from 
happening.” 

The Schiffs explain that 
despite the political empha- 
sis on job creation, “‘it is not 
the aim of an economy to provide jobs. 
The goal is simply to increase productiv- 
ity.’ Even raw economic growth numbers 
can sometimes be deceiving, if the growth 
is based upon government stimulus. Gov- 
ernment stimulus leads to inefficient in- 
vestment, which creates bubbles that must 
eventually burst. 

Such was the case with the housing bub- 
ble, which all economists — except those 
from the Austrian school — failed to pre- 
dict. The Schiff brothers note: “It was as if 
all the meteorologists in the country failed 
to predict a category 5 hurricane when it 
was just 10 miles off the coast of Miami. 
Is there any more evidence needed to con- 
firm the utter cluelessness of mainstream 
economic thinkers?” Yet despite the urgent 
pleas of warning from Peter Schiff and 
hundreds of other Austrian economists, 
the refrain from most people after the bust 
was that nobody could have known. 

But the signs were clear for anyone who 
took the time to look that a bubble had 
formed. Citing Robert Schiller’s /rrational 
Exuberance, Schiff notes that “in the 100 
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years between 1900 and 2000, home prices 
increased by 3.4 percent per year (which is 
slightly higher than the rate of inflation). 
There were good reasons for this. Prices 
were firmly tied to people’s ability to pay, 
which is a function of income and credit 
availability. But from 1997 to 2006 na- 
tional home prices gained an astounding 
19.4 percent per year on average. So why 
would people pay so much? The differ- 
ence was credit, which government policy 
made much cheaper and easier to get.” 

Sadly, even most college-educated peo- 
ple today can’t put their finger on the real 
cause of the housing bubble/bust, other 
than to label it as “greed.” Greed was the 
main cause. But most don’t know that it 
was greed for office, rather than just the 
banks’ financial greed. The Schiffs ac- 
knowledge this unfortunate fact: “Wall 
Street leaders were also irresponsible. 
The profits made by the big banks dur- 
ing the boom years were obscene. After 
the crash they should have paid far more 
dearly than they have. But bankers were 
playing the distorted hand dealt them by 
government.” 

The Schiff brothers conclude: “So the 
good news is that now we have finally 
learned to be more realistic.... Right? 
Wrong. Even after the collapse of the 
mortgage market, people still don’t un- 
derstand how home prices are influenced 
by government policies. And so while the 
Bush and Obama administrations have 
committed massive amounts of govern- 
ment resources to prop up the deflating 
market, people still don’t recognize how 
these trusses are simply extending the pain 
and setting us up for an even bigger fall.” 

That’s not a happy picture, but they end 
the book on a hopeful note: “There is time 
to stop the train before it heads off the 
cliff’ They write: “We need leaders who 
have the courage to be honest with voters, 
and voters who have the strength to ac- 
cept the hard work of economic renewal.” 
Part of that means rejecting the Keynesian 
consumer-spending pseudo-economy and 
acknowledging that “an economy can’t 
grow because people spend; people spend 
because an economy grows.” 

The Schiff brothers have perfected one 
heck of a fish story. If enough Americans 
read this book, Keynes’ bogus economic 
voodoo will be thrown out to sea and 
America will see prosperity again. 
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Helping the “Hope 
House” Help Others 


The “Hope House.” According to cbsat- 
lanta.com on May 21, 2010, that’s what 
friends and family members of Adele Les- 
ter call her home. Why? Because Lester 
has spent so many years caring for, help- 
ing, and giving hope to others. “She has 
always opened up her home to anybody 
who has needed help.... She’s very humble 
when it comes to helping others. She never 
asks for anything,” Adele’s sister, Vicki 
Lester, told the news site. Though she has 
always given freely and generously of her 
time and money, the amount Adele spends 
on others has increased substantially since 
last February. 

That’s when Lester’s 23-year-old son, 
Walt, whom Lester adopted along with 
two other foster-care teenaged boys when 
she was a single mother, was seriously in- 
jured while on duty in Afghanistan. Sev- 
eral months later, he is still recovering and 
rehabilitating in Walter Reed Army Medi- 
cal Center in Washington, D.C. His wife 
is there with him, so Adele is caring for 
the couple’s two young children in Atlan- 
ta. Additionally, she cares for her elderly 
mother and a disabled brother, and travels 
from Georgia to Washington frequently to 
visit and encourage her son. 

With all the traveling and extra time 
caring for the two children, Lester has 
little time for herself — or for her “Hope 
House.” One serious problem with the 
house was the kitchen sink, which was 
severely leaking, rusting and rotting the 
cabinet beneath. Wanting to help Adele 
with at least this one issue, Vicki Lester 
contacted Angie’s List’s Wishmakers pro- 
gram. Angie’s List is a website that offers 
reviews, customer feedback, consumer 
ratings, and unbiased reports on all types 
of service companies. Via their Wish- 
makers program, begun in 2004, they 
seek nominations of people in need of 
help, then coordinate with some of their 
highest-rated service companies to assist 
those people, free of charge. 

This year, Adele Lester was one of 
Wishmakers’ 10 recipients. Fox 5 Atlanta 
reported that four of Angie’s List’s con- 
tractors volunteered to repair her sink for 
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free: They donated a new sink, fixtures, 
and a garbage disposal, and did all the 
installation and repair work gratis. It may 
seem like a small thing, but sometimes 
small things can be big things. “We’ve 
taken care of something that was probably 
in the back of her mind for a long time.... 
With all the things she has to contend with 
in her life, sure is nice to know that you 
have running water and a drain that works 
without a rotten cabinet,’ Nick Marine, 
one of the contractors, told Fox 5. And as 
an added bonus, another Angie’s List con- 
tractor has offered to install a new fence 
in Adele’s yard, enclosing a safe play area 
for her grandchildren. 

Lester is very thankful for her working 
sink and disposal, to the men who did the 
work, to Angie’s List, and to her sister. 
She tearfully told cbsatlanta, “I’m just 
so grateful.... To be in a position that I’m 
being helped is overwhelming to me.” The 
sink repairs, valued at $1,500, will allow 
Lester to continue spending her time and 
money on more important things — help- 
ing others. 


Drops in the Bucket 


On May 16, 2010, Dallas-Fort Worth’s 
KDFW Fox Channel 4 ran a story on Doc 
Compton, who was giving away money 
to total strangers at the Dallas Arbore- 
tum. When asked why, Compton told the 
news, “Basically, we want to change the 
world, one person at a time, one dollar at 
a time.” That’s the basic concept behind 
Compton’s charity organization, NeedIt- 
Keeplt.org. 

The charity’s method is as simple as its 
concept. Anyone can download a copy of 
NeedItKeepIt.org’s letter from the web- 
site. They put it in an envelope with one 
dollar, and give it to a stranger. The let- 
ter contains four easy instructions for the 
recipient: 1) Read the letter entirely. 2) 
If you need the money, keep it. 3) If you 
don’t need the money, pass it and the letter 
on to another stranger. 4) If you are pass- 
ing the letter on and your current situation 
allows it, add at least another dollar to the 
envelope. That’s it! 

As stated on the website, “The idea is 
that eventually the envelope will find its 


way into the hands of someone who does 
need it,’ and along the way many others 
will have shared in the joy that comes from 
giving selflessly. Compton told KDFW, 
“We want this to be the true definition of 
“exponential growth.’ When enough drops 
fall into the bucket, it can be quite a bit, 
and we want to just pass it on.” 


Women to the Rescue 


For some reason, when we picture he- 
roic rescuers, we picture men. However, 
on March 4 a dramatic rescue took place 
in Limerick, Maine, by two women. Ac- 
cording to Portland’s WMTW Channel 
8, a 24-year-old woman, Charanay Pok, 
lost control of her car, which smashed 
through a guardrail, rolled down a steep 
bank, and plunged into the rushing river 
below, immediately sinking. In the car 
with Pok were her eight-month-old son 
and three-year-old daughter, both in car 
seats. 

Faith Munroe witnessed the accident 
and rushed to help, as did passerby Lisa 
Boisvert. While other witnesses called 
911, both women rushed into the icy 
water. Boisvert was able to open the car 
door and release the infant from his car 
seat. She handed him off to Munroe, who 
took him safely to shore. The women were 
then able to get the toddler girl out of the 
car and to safety, and then get the mother 
out as well. 

Sheriff’s investigators told WMTW that 
if the two women had not stopped to help, 
one or both of the children would likely 
have died. Both rescuers, mothers them- 
selves, downplay their heroism and at- 
tribute their quick thinking and action to 
their motherly instincts. Munroe further 
gives credit to simply being in the right 
place at the right time. She told the news, 
“If somebody didn’t see them go off, I 
don’t know how she would have gotten her 
kids out. How would you have known they 
were even there?” “Thank God we’re all 
alive and the situation came out smooth. 
I know they’re home safe now, so to me 
that’s the biggest blessing,” said Boisvert. 
Pok and her children are indeed home safe 
now, thanks to these two heroic women. Ml 

— LIANA STANLEY 
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The cult of the Mithras, a secret, oath-bound society of 
elites, was at one time the power behind the throne of the 
mighty, and morally bankrupt, Roman Empire. 


by Charles Scaliger 


he proud Roman general stood with 
his commanders and retinue as the 
wild hillsmen, dressed in the ragged 
but still-flamboyant clothes of corsairs, fell 
before him in turn, begging for clemency. 
It was about 75 B.C. in the rugged hills 
near Coracesium in Cilicia, an untamed re- 
gion along the coast of southwestern Asia 
Minor, and the Cilician pirates, possibly 
the most successful race of brigands the 
world has ever seen, were surrendering to 
the Roman general Pompey. 
Pompeius Magnus, as he was after- 
wards styled, would go on to conquer the 
Levant and to challenge Julius Caesar 


* See “Fear & Fatal Power” by Joe Wolverton II in 
the May 24, 2010 issue of TNA. 
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for supremacy over the fledgling Roman 
Empire, but his lightning-swift campaign 
against the Cilician pirates was perhaps 
his finest moment. The pirates, taking ad- 
vantage of Roman naval weakness during 
a span of decades that saw Rome wracked 
by civil war, had controlled much of the 
Mediterranean, as far west as the Balearic 
Islands.* Now, thanks to Pompey’s mas- 
terful combination of resolute military 
action and unconditional clemency for all 
pirates who surrendered to him in person, 
the once-feared Cilicians were admitted 
to the Roman Empire and given the op- 
portunity to live respectable lives. Most, 
according to Plutarch’s account of events, 
accepted Pompey’s offer. They were re- 
settled in various parts of the Roman do- 
minion, bringing their families and pos- 
sessions with them. They also, according 


International God of Mystery: The ancient 
Persian god Mithra, known to the Romans as 
Mithras, was worshiped far and wide across 
Eurasia and inspired a mystery cult that 
ultimately captured the highest offices in the 
Roman Empire. 


to Plutarch, brought with them a peculiar 
system of religious beliefs and practices, 
one of the so-called “mystery cults” typi- 
cal of the pre-Christian Mediterranean. 

The cult of the Mithras was doubtless 
regarded at first as just another Oriental 
import, a product of Mediterranean multi- 
culturalism. But it grew into the most 
formidable occult secret society in the 
ancient world, claiming emperors and le- 
gionaries alike in its membership. At the 
peak of its power and influence — when it 
held hostage the very machinery of empire 
— it threatened to fling the Roman world 
back to its pagan roots and to eradicate the 
young Christian faith. 

No one knows the precise origins of the 
cult devoted to the Persian deity Mithras, 
which came to be known as the Mithraic 
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Cave of wonders: Devotees of the cult of Mithras met in underground, cavern-like sancta called mithraea, where initiates were branded on the hand 


or forehead, and where even human sacrifices may have been carried out. 


mysteries or Mithraism. Plutarch says only 
that the Cilician pirates “offered strange 
sacrifices upon Mount Olympus, and per- 
formed secret rites or religious mysteries, 
among which those of Mithras have been 
performed to our own time [i.e., the sec- 
ond century A.D., roughly two centuries 
after Pompey’s time], having received 
their previous institution from them.” It is 
also possible that the mysteries of Mithras, 
like certain other mystery cults in Roman 
dominions, were popularized by the mys- 
terious “Chaldeans,” itinerant sorcerers 
from the East who were periodically ex- 
pelled from Roman territory for encour- 
aging the formation of subversive cultic 
secret societies. 


From Persian Antiquity 
The name of Mithras is the Latinized 
equivalent of Mithra, an important deity 
in Persian Zoroastrianism. This god was 
worshipped far back into remotest an- 
tiquity by the ancestors of the Persians 
and Indians alike (in the Vedic Hymns of 
ancient India, he is known as Mitra, ‘the 
friend’). To the Persians, he was the god of 
oaths and covenants, and was worshipped 
far and wide across central Asia and the 
Middle East, from Armenia to the empire 
of Kushan in modern-day Afghanistan. 
The mystery cult, meanwhile, was a dis- 
tinctively Mediterranean form of religious 
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worship, a cult within a cult, as it were, 
in which esoteric beliefs withheld from 
the general populace were taught and se- 
cret rites performed. Among the ancient 
Greeks, the mysteries of Eleusis or Deme- 
ter proved most enduringly popular, while 
in Egypt, the mysteries of Isis reigned 
supreme. On Asia Minor the mysteries of 
Cybele, a goddess popular with the Phry- 
gians, flourished. 

One particular mystery cult — that of 
Bacchus, the god of wine and revelry — 
acquired a sinister reputation in Rome in 
the second century B.C. Introduced by a 
mysterious Greek immigrant, the cult of 
Bacchus allegedly practiced human sac- 
rifices and all manner of debauchery at 
its secret nighttime orgies. And the cult 
sought not only to corrupt Roman morals 
but also to take control of Roman govern- 
ment. “Never,” said Spurius Postumius, 
the Roman consul who first exposed the 
cult of Bacchus before the Roman Sen- 
ate in 186 B.C., “has there been so much 
wickedness in this commonwealth, never 
wickedness affecting so many people, 
nor manifesting itself in so many ways.... 
Their [the Bacchan votaries’] impious 
conspiracy still confines itself to private 
outrages, because it has not yet strength 
enough to overthrow the state. But the evil 
grows with every passing day.... It aims at 
the supreme power of the state.” Fortu- 
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nately for Rome, the Senate heeded Pos- 
tumius’ warning and suppressed the cult 
of Bacchus. But the episode showed the 
potency of cultic secret societies, and their 
potential, at least in the ancient Mediter- 
ranean world, to unravel moral fabric and 
even threaten the integrity of the state. 

The mystery cult of Mithras appears 
to have been structurally a Roman inno- 
vation, using certain features of Persian 
religion and mythology for its own pur- 
poses. Unfortunately, we know little about 
its growth or operations until more than 
a century after Pompey. Not until the as- 
cendancy of Nero does the name Mithra 
reappear in Rome. 

One of the accomplishments of Rome’s 
evilest emperor was to bring the Armenian 
king Tiridates to Rome for his coronation. 
As Tiridates prostrated himself before the 
Roman emperor, he informed Nero that he 
would worship him as he worshipped the 
great god Mithra (in a stroke of historical 
irony, a later Armenian king of the same 
name, Tiridates the Great, converted to 
Christianity and was responsible for Arme- 
nia’s becoming the first state to embrace 
the new religion). Nero in his turn is sup- 
posed to have expressed great interest in 
being inducted into the mysteries of Zoro- 
astrianism by the magi who accompanied 
Tiridates to Rome. Whether the Armenian 
king was an adherent of the mystery cult 
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per se, or whether Nero became himself a 
devotee, is impossible to prove. But the ep- 
isode suggests that, at very minimum, the 
worship of Mithra was a familiar concept 
in Rome by the mid-first century A.D. 

What the archaeological record bears 
out is that Mithraism was becoming wide- 
spread in the Roman Empire by the end 
of the first century of our era. The earliest 
Mithraic temples, or mithraea, of which 
we have record date from roughly 90 to 
110 A.D., in the German provinces. The 
mysteries of Mithras must have been well- 
established by that time in the Roman 
heartland, the Italian peninsula. By the 
middle of the second century, the cult 
had spread throughout Roman territory, 
from the Middle East to the British Isles, 
displaying a vitality that only the young 
Christian faith could match. 


Imperial Sponsors 

The cult of Mithras seems to have begun in 
the Roman military, eventually becoming 
a cult not only of Roman legionaries, but 
of merchants and government officials as 
well. Nero was the first Roman emperor 
whose name was associated with the god 
Mithras, but he was far from the last. 

The turning point for Mithraism, which 
apparently enjoyed at least a measure of 
tolerance from the Roman government 
from its inception, was the administration 
of the emperor Commodus, the bestial son 
of Marcus Aurelius, who reigned from 180 
to 190 A.D. Commodus is remembered 
chiefly for his savagery and many perver- 
sions, exceptional even by the standards of 
Roman emperors. Possessed of none of the 
equanimity and wisdom of his father nor of 
the saintly virtues of his grandfather, the 
aptly named Pius Antoninus, Commodus 
managed to undo in a few short, blood- 
soaked years much of the progress logged 
by Roman civilization during the previ- 
ous several generations of comparative 
peace and progress. He was also the first 
Roman emperor of record to have been a 
full-blown initiate into the mysteries of 
Mithras. Commodus, says Franz Cumont, 
a pioneer in modern Mithraic studies, “was 
admitted among their adepts and partici- 
pated in their secret ceremonies, and the 
discovery of numerous votive inscriptions, 
either for the welfare of this prince or bear- 
ing the date of his reign, gives us some 
inkling of the impetus which this imperial 
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conversion imparted to the 
Mithraic propaganda. After 
the last of the Antonine em- 
perors had thus broken with 
the ancient prejudice, the pro- 
tection of his successors ap- 
pears to have been definitely 
assured to the new religion.” 

While we have no details 
of how Commodus’ involve- 
ment in the secret cult may 
have influenced his poli- 
cymaking, his association 
with Mithras set a disturbing precedent 
— namely, that most emperors associated 
with the cult displayed more than ordinary 
levels of brutality and depravity, and a pe- 
culiar animus for Christianity. 

Of the beliefs and rituals of Mithraism, 
we know very little, despite the abundant 
archaeological evidence. Mithraism has 
left us no religious texts comparable to, 
say, the epistles of Paul, the Talmud, or the 
patristic writings. We do know that it was 
a secret religious society to which only 
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men were admitted. According to St. Je- 
rome, there were seven initiatory grades in 
Mithraism, beginning with Corax (raven). 
The others, from lowest to highest, were 
Nymphus (bridegroom), Miles (soldier), 
Leo (lion), Perses (Persian), Heliodromus 
(sun-runner), and Pater (father). Of these 
the first two appear to have been prepara- 
tory levels, and induction into the rank of 
Miles was the real starting point for pro- 
gression within the Mithraic hierarchy. 
Mithraism had a belief system charac- 


Evil empire: The depraved Commodus was the first Roman emperor known to have been initiated 
into the mysteries of Mithras and to have elevated the cult to official status in the decaying 
Roman Empire. 
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terized by vivid myths and maddeningly 
obscure symbolism. A typical mithraeum, 
an underground house of worship used by 
devotees of Mithras, was constructed to re- 
semble a world-cavern, a metaphor of the 
cosmos favored in the ancient Middle East. 
The dominant feature of every mithraeum 
was a depiction, usually carved in stone, 
of the central myth of Mithras: the tau- 
roctony or slaying of the bull of 
heaven. Mithras is depicted as a 
youthful hero wearing a charac- 
teristic Phrygian cap, killing the 
bull with a dagger. Surrounding 
and harassing the hapless bull 
are a dog, scorpion, raven, and 
snake, while flanking the scene 
stand two other youths holding 
torches (dadophori), Cautes and 
Cautopates, of whom the lat- 
ter holds his torch with the tip 
pointed earthward. 


Devilish Details 

The precise meaning of this 
remarkable tableau is still dis- 
puted; nowhere in the Persian 
Zoroastrian canon as we have 
received it is there any refer- 
ence to Mithra slaying a bull. 
Cumont perceived in Cautes and 
Cautopates, with their opposing 
torches, an allusion to the radi- 
cal dualism of the Zoroastrian 
faith, the notion that good and 
evil must be regarded as op- 
posite and completely equal 
forces. 

In the vivid paintings on the 
walls of the well-preserved 
mithraeum at Dura-Europos in 
Syria, there are also images of 
Mithras as an equestrian hunter 
— the famous “mighty hunter” 
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motif associated with Meso- 
potamian monarchs and gods 
since time immemorial — 
and of Mithras forging his 
pact with the sun god Sol, 
whence Mithras’ most fa- 
mous epithet, “Sol Invictus,” 
or “Unconquerable Sun.” 
The other characteristic 
piece of Mithraic iconog- 
raphy, the so-called leon- 
tocephalous or lion-headed 
deity entwined with serpents, 
is easier to interpret. This terrifying figure, 
displayed in many surviving mithraea, has 
been identified with the Greek Kronos and 
Egyptian Kore, the god of time, but in sev- 
eral mithraea, this idol is captioned “Deus 
Arimanius.” Arimanius is the Latin form 
of Persian Ahriman, meaning “evil spirit.” 
Ahriman was the Satan of Zoroastrian- 
ism, and his presence in Mithraic sancta 


Bad boy: The cult of Bacchus, the god of wine, came to Rome from 

the East long before Mithraism. The Bacchic mysteries were regarded 
as a threat both to morality and to the Roman government, and were 
eventually suppressed. 


speaks volumes about the real nature of 
this mystery cult. Moreover, in the tradi- 
tional Zoroastrian religion, it is Ahriman 
— not Mithra — who, according to his- 
torian of religion Yuri Stoyanov, “brings 
death to the ‘Lone-Created’ bull in the 
violent act of the first ‘creative murder’ 
which sparked off the cycle of being and 
generation.” In Stoyanov’s view: 


The Mithraic Deus Arimanius is thus 
taken to show that Roman Mithraism 
derived from pre-Zoroastrian and 
later forbidden daevic [i.e., diaboli- 
cal] forms of Mithra-worship which 
were associated with the dreaded 
‘mystery of the sorcerers’ and which 
were sustained in Mesopotamia and 
Asia Minor. 


Of the rites and observances of Mithra- 
ism we know comparatively little. From 
images in a Mithraic grotto at 
modern-day Capua, we learn 
that initiates were blindfolded 
and subjected to various severe 
trials by a mystagogus in a white 
tunic. It appears, from the tes- 
timony of Tertullian, that initi- 
ates underwent various purifi- 
cation ceremonies, swore oaths 
of secrecy, and received brands 
on the hands or forehead beto- 
kening their membership in the 
order. According to M. J. Ver- 
maseren, “on several [ancient] 
portraits, even on portraits of 
emperors, these tattoo marks 
are clearly visible, but on the 
forehead, in place of the hands.” 

A much more abominable 
practice, human sacrifice, may 
have been associated with 
Mithraism as well, though few 
modern researchers, aside from 
the scrupulous Vermaseren, 
bother to acknowledge it. The 
Christian historian Socrates, in 
the fourth or fifth century, al- 
leged that Greeks in Alexandria 
“killed men” while celebrating 
the mysteries, despite the fact 
that human sacrifice had been 
explicitly forbidden in Roman 
dominions since at least the 
time of Tiberius. At a mithrae- 
um in Saarburg, the skeleton of 
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paganism in Rome until his untimely death while campaigning in Persia. 


a man between 30 and 40 years old was 
discovered lying face downwards with 
his wrists manacled behind his back with 
an iron chain — very likely a Mithraic 
sacrificial victim. Human sacrifices to 
Mithras have also been ascribed — al- 
though never proven — to two Roman 
emperors and Mithras devotees, Com- 
modus and Julian. 


Son of God vs. “Sun God” 

It appears that, from the time of Commo- 
dus onward, nearly every Roman emperor 
was associated with the cult of Mithras 
in some way. In the early third century, a 
shrine to Mithras was built on the grounds 
of the palace of the Augusti. Elagabalus, 
another exceptionally depraved ruler in the 
tradition of Nero and Commodus, replaced 
Jupiter with the Unconquerable Sun, Deus 
Sol Invictus, as the head of the Roman 
pantheon, while Aurelian instituted an 
imperial cult dedicated to the same god. 
Diocletian, Licinius, and Galerius dedi- 
cated a temple to Mithras in Carnuntum 
in 307 A.D.; it was Galerius, moreover, 
who instituted one of the greatest perse- 
cutions against the Christians, because of 
his well-documented zeal for pagan tradi- 
tion and worship. Constantine the Great, 
too, was at least associated with the cult of 
the Unconquerable Sun/Mithras, though 
whether he was an initiate into the myster- 
ies is unclear. Rome’s last pagan emperor, 
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Julian, was inducted into the mysteries of 
Mithras while yet in his teens by Maximus 
of Ephesus, and in his efforts to suppress 
Christianity and to restore paganism to full 
flower, compelled the citizens at Constan- 
tinople — by then the capital of the empire 
— to worship Mithras. 

The early Christian church regarded the 
cult of Mithras as its mortal enemy. The 
mythology and liturgy of Mithraism were 
held up as deliberate mockeries of Chris- 
tian doctrine and sacraments. The youth- 
ful hero-god Mithras was believed to be a 
caricature of Jesus Christ, while Mithraic 
initiatory rites were considered counterfeit 
baptisms. It is possibly Mithraism that the 
author of the Book of Revelation had in 
mind in associating the harlot of Babylon 
with “mystery,” and the Antichrist with 
the infamous “mark of the beast” (which 
mark, analogous to the brands inflicted on 
Mithraic initiates, was to be placed on the 
right hand or on the forehead). Whatever 
the case, there is every likelihood that, had 
not Constantine and all of his successors 
save Julian not chosen to adopt Christi- 
anity, the Western world might very well 
have become Mithraic instead. 

The demise of Mithraism was as 
shrouded in obscurity as its origins. After 
the death of Julian during his unsuccessful 
campaign in Persia, the recrudescent mys- 
teries of Mithras were swiftly suppressed. 
Julian’s Mithraic preceptor Maximus was 
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put to death along with other unrepentant 
votaries of Mithras, but whether the cult 
managed to disappear underground or oth- 
erwise reinvent itself and persist in some 
other guise is unknown. Some have sug- 
gested a continuity of tradition between 
Mithraism and Manichaeism, the so-called 
“religion of light” founded by the Persian 
heretic Mani and promulgated across 
much of the Orient. Others have found 
in the underground heresies of Medieval 
Europe, especially the Paulicians and the 
Bogomils, lineal successors to Mithraism 
and the other mystery cults. 

Whatever its final fate, the cult of 
Mithras is perhaps the best-documented 
instance of a cult of empire, a secret, oath- 
bound society of elites that, for several 
centuries, was the power behind the throne 
of the mightiest realm the world had ever 
seen. It was apparently the mysteries of 
Mithras that gave cohesion to Rome’s far- 
flung legions and ideological grounding 
for the autocratic behavior of her emper- 
ors. If the emperor was the embodiment 
of the Unconquerable Sun, who could 
pretend to stand against him? From what 
little we have been able to glean of the reli- 
gion of Mithras and of its most prominent 
imperial adherents, we are fortunate that 
this last and greatest of the ancient mys- 
tery cults did not carry the day in its epic 
struggle with Christianity for the hearts 
and minds of Rome. 
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“.. the right of the people to keep and bear Arms, shall not be infringed.” 
a Eo EE ae 


Think Nationally, 
Act Locally 


Varg Freeborn, president of the Young 
Americans for Liberty (YAL) chapter at 
Youngstown State University in Ohio, had 
no idea the levels that his local govern- 
ment would stoop to in order to not only 
deprive him of his rights but also to silence 
any public protest. 

The City of Campbell enacted an ordi- 
nance in January that would ban the sale of 
guns within city limits. The law had a fair 
amount of critics. Ohioans for Concealed 
Carry (OFCC) warned Campbell that the 
law was in violation of Ohio state law and 
a lawsuit would soon be coming their way 
if it was not soon repealed. 

The libertarian-conservative Freeborn 
decided to launch his own campaign 
and up the pressure on the anti-gun City 
Council by organizing a rally in support 
of gun rights outside Campbell City Hall. 
In an interview with THE NEw AMERICAN, 
Freeborn explained how he envisioned the 
rally. “I wanted to organize this rally to 
not only protest their sales ban but also to 
promote gun rights. It was about being for 
something, not just against something.” 

When Varg and a friend from YAL first 
met the Campbell City Administrator, they 
were assured that they would get their per- 
mit to hold a rally and no fees would be 
charged. Over the following weekend, the 
rally was heavily promoted at area events 
and via the Internet, which garnered them 
a lot of attention. As Freeborn explained, 
the rally went “viral” and soon city offi- 
cials changed their tune. When Freeborn’s 
friend returned for the permit, the City Ad- 
ministrator now said the request for a rally 
would need to be in writing. Shortly after 
Freeborn provided them with a written 
request, the City Administrator told Free- 
born that they would have to pay for three 
to four police officers to provide security 
for the event. This was five days before 
the planned event! Freeborn was shocked, 
“We heavily promoted it and then they 
said you have to pay us $2,000 to hold 
the event.” After a pretty heated exchange 
over the phone, Freeborn went back to 
City Hall to meet with officials and was 
able to negotiate the fee down to $480. 


Call 1-800-727-TRUE to subscribe today! 


The Mayor’s secretary, Denise Sari- 
gianopoulos, tried to tell the online news 
site DailyPaul.com that the city was mis- 
informed about what the rally was for. 
She said they initially thought it was a 
“Support the Troops” rally and that “if 
it were for the troops, we wouldn’t need 
police protection. We would probably 
have marched with them.” Unfortunately 
for city officials, their rationale fails the 
constitutional litmus test. Since the city 
charged Freeborn money with the expla- 
nation that it was owing to the content of 
the rally, the city has come under intense 
scrutiny by First Amendment-oriented 
organizations for hampering free speech. 
Luke Sheehan, of the Foundation for In- 
dividual Rights in Education (FIRE), ex- 
plained to DailyPaul.com: “From the facts 
of this case, it looks like standard ideologi- 
cal discrimination.” Sheehan then went 
on to explain that the Supreme Court has 
held that any requirement that organiza- 
tions hosting controversial events pay for 
extra security is unconstitutional because 
“it affixes a price tag to events on the basis 
of their expressive content.” Even the no- 
toriously liberal American Civil Liberties 
Union (ACLU) became involved in the 
case owing to the outrageous conduct of 
the local politicians to frustrate the First 
Amendment rights of the citizens. 

Sadly, Freeborn still found himself in a 
quandary. With only days left before the 
event, he had to raise $480 to hold the 
event, and YAL only had $80 of cash on 
hand. Graciously, Ohioans for Concealed 
Carry stepped up and contributed $400 to 
the cost of paying for the rally, which it 
raised online after it reported on the details 
of what transpired. But this wasn’t the end 
of Freeborn’s troubles. The city wasn’t 
done in obstructing the peaceful assembly 
of its citizens. Even with Freeborn agree- 
ing to pay the fee under protest, city of- 
ficials would not commit to a location for 
the rally. Just before 4 p.m. on the day be- 
fore the rally, the Mayor contacted Free- 
born and explained that the rally would be 
moved to a park nearly two miles away. 
When Freeborn and his associates showed 
up to organize the rally at the park, they 
encountered a “logistical nightmare.” 
“They didn’t know where they were put- 


EXERCISING THE RIGHT 


ting us. They put us at a pavilion first and 
then changed their mind because a birthday 
party was there. Then they put us at another 
pavilion which was in the middle of a mud 
hole and we said ‘no.’” Even with all the 
difficulties though, Freeborn felt the final 
rally was a major success. “Finally, we 
picked a little amphitheater. We had about 
100 people there who were mostly openly 
armed and it went off great.” 

There was a silver lining to this story 
beyond just the successful rally. The city 
eventually relented in their gun sales ban. 
WFMJ.com reports that the “Campbell 
city ordinance banning the sale of guns 
within the city has been repealed after 
sparking controversy among [the] council 
and residents.... Last weekend, protesters 
gathered to voice their opposition to the 
ordinance, which also prohibited residents 
from selling firearms privately.” 

So the hard-fought efforts of grass-roots 
activists in the freedom movement paid off 
locally when Freeborn took on the system 
and won. Ken McPherson, of the Cam- 
paign for Liberty, a small businessman 
and lifelong liberty activist, worked with 
Freeborn on the rally and explained to THE 
NEW AMERICAN: “If we don’t stand up and 
get off our couches, these people will go 
and violate the Constitution and their oath 
of office. Until we scheduled this rally, 
they were just going to modify the law in- 
stead of eradicating it all together.” 

It is true that in the end the good guys 
actually won, but it was after a difficult 
struggle, and even with that, the local leg- 
islators are already talking about passing 
a slightly modified but similar gun-control 
law. There may be victories for liberty in 
small skirmishes like this across the na- 
tion, but the larger war is far from over 
as politicians everywhere seem to be in 
a mad dash to restrict God-given rights. 
McPherson contends that he learned an 
important lesson that everyone in Amer- 
ica should understand: “This was nerve- 
wracking and sometimes scary but if we 
can’t stand up to these guys in our back- 
yard, then what makes you think we can 
stand up to Washington?” Patriots across 
the nation should listen to that kernel of 
wisdom from a citizen-activist. 

— PATRICK KREY 
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Feeding Insatiable 
Government Appetite 
Won’t End Obesity 


ITEM: Reuters reported on May 20: “New 
York Governor David Paterson on Thurs- 
day proposed lifting the sales tax on diet 
soda, while adding a new ‘sugar tax’ to 
full-calorie drinks, in a fresh bid to boost 
revenue for the cash-strapped state. The 
proposed tax would generate $815 million 
annually, a Paterson spokesman said.” 
Reuters continued: “Paterson’s origi- 
nal ‘soda tax’ proposal, which would have 
raised $1 billion per year as the state strug- 
gles to close a $9.2 billion budget deficit, 
was rejected by the state legislature amid 
strong opposition by the beverage indus- 
try. In the new version, diet sodas would 
become cheaper while the more unhealthy 
drinks would go up in price.” 
ITEM: Agence France-Presse reported on 
May 18: “First Lady Michelle Obama has 
praised US food manufacturers for agree- 
ing to cut 1.5 trillion calories from their 
products, in a boost for her anti-obesity 
campaign. She said that 16 corporations 
accounting for up to 25 percent of the 
American food supply chain would trim a 
total of one trillion calories by 2012 and 
1.5 trillion calories by 2015. ‘They’ve 
agreed to reformulate their foods in a 
number of ways, including by address- 
ing fat and sugar content, by introducing 
lower-calorie options, and by reducing the 
portion sizes of existing single-serve prod- 
ucts,’ Obama said.” 
ITEM: Reuters reported on May 20: 
“Health ministers, alarmed at the grow- 
ing number of obese children, agreed on 
Thursday to try to reduce children’s con- 
sumption of junk food and soft drinks by 
asking member states to restrict adver- 
tising and marketing. The global recom- 
mendations on marketing of foods and 
non-alcoholic beverages to children are 
guidelines to the 193 member states of the 
World Health Organization (WHO). Diets 
containing large amounts of fat, sugar or 
salt contribute to chronic diseases such as 
diabetes, heart disease and cancers, which 
cause 60 percent of all deaths worldwide, 
the United Nations agency says.” 
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Choosy mothers choose... what Obama tells them? Democrats, long the advocates of “freedom 
of choice,” want to tax, subsidize, and regulate foods to try to get Americans to eat the way 


Michelle Obama and her pals want us to eat. 


CORRECTION: Governments at all levels 
have launched campaigns expressing al- 
leged concerns over our waistlines, but 
individual concerns, some of which are 
genuine, are being pumped up into prob- 
lems at the neighborhood level, exagger- 
ated into well-publicized crises on the na- 
tional stage, and aggrandized into threats 
said to portend deadly catastrophes of 
global magnitude. The progression is pre- 
dictable. A public crusade, garnished with 
fears, leads to well-orchestrated demands 
that “something” must be done — so the 
government jumps in to rescue us ... until 
the next “emergency” arises. 

Sometimes this takes place at the local 
level — such as the California county 
that has recently banned toys from Happy 
Meals so restaurants don’t “prey” on kids, 
in the words of one legislator. Eventually, 
even the United Nations gets involved, 
with the World Health Organization and 
the mass media drawing ridiculous con- 
clusions from improvable assertions — 
such as 60 percent of all deaths worldwide 
being blamed on diets containing “large 
amounts” of salt, sugar, and fats. 

In the United States, the Centers for 
Disease Control claim that two-thirds of 
us are overweight or obese. Even if this 
were true, it doesn’t excuse transforming 
the government into the arbiter of what 
we eat. One hesitates to note that a lack of 


exercise also plays heavily into the equa- 
tion, lest the federal government have us 
all doing mass exercises similar to Com- 
munist Chinese calisthenics. 

Anti-fat activists who support using 
a federal cudgel as a method of feeding 
our children often trot out statistics based 
on the Body Mass Index (BMI), a tool so 
broad that it literally would find half of 
the National Basketball Association to be 
overweight or obese. 

Joseph Phillips, writing in the Ohio- 
based People’s Defender not long ago, 
threw a penalty flag on the efficacy of the 
BMI: “Just for fun, I went to the website 
for the National Institute of Health and 
entered the height and weight for Tim 
Tebow into the institute’s BMI computer. 
Tebow is a former Heisman Trophy win- 
ner, All-American football quarterback 
for the University of Florida Gators, and 
widely considered one of the best col- 
legiate athletes of all-time. Coaches and 
sports writers have often commented on 
what an amazing physical specimen he is. 
According to Tebow’s BMI, he is obese.” 

There are a lot of bogus claims in this 
area. Research that doesn’t fit the crisis 
myth is often overlooked. At the risk of 
introducing facts into the matter, consider 
that the epidemic of obesity may itself be 
what is overblown. The authors of Diet 
Nation, Patrick Basham and John Luik, ex- 
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It’s probably about the money: There are a variety of factors that influence someone’s weight 
besides diet, including exercise, family history, and psychological factors. Yet Democrats insist 
taxing Americans will shrink waistlines, even though such a tack has failed before. 


amined two studies produced by the U.S. 
Centers for Disease Control and Prevention 
and published earlier this year in the Jour- 
nal of the American Medical Association. 
One concerns obesity in children and ado- 
lescents, the other adult obesity. They both, 
note the writers, “completely undermine 
the claims of an obesity epidemic.” 

During none of the five examined pe- 
riods, say Basham and Luik, “was there 
a Statistically significant trend, except for 
boys at the highest BMI levels. In other 
words, if there was a spike in obesity, it 
was confined to a very small number of 
very obese boys.” 

In the case of adults, “the results put 
the lie to claims of an obesity tsunami.” 
Over the past decade, for women, “there 
were no statistically significant changes in 
obesity prevalence over the entire decade, 
while for men there were no prevalence 
differences during the last five years of 
the decade. As the researchers note, obe- 
sity prevalence may have ‘entered another 
period of relative stability.” 

Governments do not want to go on a 
diet, which is why they want to hop on 
the soda-pop bandwagon — to collect 
more levies to improve their bottom line. 
Never mind that the supposed solutions 
won’t work as promised. As noted by Jus- 
tin Wilson in California’s Orange County 
Register: 
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There’s no convincing evidence that 
“fat taxes” on food or drinks are an 
effective way to force weight loss. 
Writing in the Review of Agricultural 
Economics, a team of researchers de- 
termined that a small tax on snacks 
“would have very small dietary im- 
pacts.” As for a larger tax, it “would 
not appreciably affect” the average 
person’s diet. 

California already has a 7.25 per- 
cent tax on soft drinks, enacted in 
1933, but that hasn’t stopped waist- 
lines from expanding. 

Moreover, taxing soft drinks may 
even be counterproductive. Re- 
searchers writing in the American 
Journal of Preventative Medicine 
noted that taxing soft drinks may 
result in people simply substituting 
untaxed beverages that are still high 
in calories. 


It is also instructive to follow the money 
trail. There are indeed corporations “vol- 
untarily” backing Mrs. Obama’s crusade, 
which dovetails into her “Let’s Move” 
initiative. They have a variety of reasons, 
including reaping good publicity from the 
complicit mass media for doing so. 

There are other backers who have ulte- 
rior motives as well. Columnist Michelle 
Malkin observes: 
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The well-intended program to feed 
poor kids has morphed into an un- 
touchable universal entitlement 
with a powerful school lunch lob- 
bying coalition of Department of 
Agriculture bureaucrats, food-ser- 
vice industry executives, and union 
bosses. Enter the SEIU [Service 
Employees International Union]. 
Headed up by the White House’s 
most frequent visitor, Andy Stern, 
the powerful labor organization 
representing government and pri- 
vate service employees has an in- 
satiable appetite for power and 
growth. Working alongside the First 
Lady, the SEIU unveiled a major ad 
campaign this week demanding re- 
authorizing and funding increases 
in the Child Nutrition Act. 

What’s in it for Big Labor? SEIU 
Executive Vice President Mitch 
Ackerman explains: “A more robust 
expansion of school lunch, break- 
fast, summer feeding, child care and 
WIC (the federal Women, Infants, 
and Children nutrition program) is 
critical to reducing hunger, ending 
childhood obesity, and providing 
fair wages and healthcare for front 
line food service workers. [Empha- 
sis added. ] 


Keep in mind that the government that is 
now on an anti-obesity kick has also be- 
come one of the biggest providers of food 
to the population. As columnist Mona 
Charen has pointed out, one of eight adults 
in the nation is on Food Stamps, more than 
half the children the nation take part in the 
Women, Infants, and Children program, 
and 62 percent of U.S. schoolchildren who 
eat school lunches get free or reduced- 
price meals. 

On the one hand, the thin smoker in the 
White House tells us that because Ameri- 
cans are suffering from a “record level” of 
“food insecurity,” we need to spend more 
federal money on anti-hunger programs. 
On the other hand, his wife doesn’t like 
how much we eat, so that is said to justify 
a federal anti-obesity campaign. Ml 

— WILLIAM P. HoAR 
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Alternative Currencies 


of Nice 


he Federal Reserve’s 
monopoly on money 
and credit has caused 


so many problems for aver- 
age Americans and the nation 
that addressing this issue is 
a prerequisite for returning 
the nation to economic san- 
ity. Congressman Ron Paul 
has introduced a bill called 
the “Free Competition in 
Currency Act” (H.R. 4248), 
which would end the govern- 
ment-enforced monopoly by 
repealing “legal tender” laws, 
allowing private mints, and 
eliminating taxes on gold and 
silver coins. It would definitely be a great start to getting rid 
of the central bank altogether. But unlike Paul’s proposal to 
audit the Fed, the free competition legislation has not yet 
enjoyed much visibility. 

In fact, because of the constant loss of purchasing power of 
Federal Reserve Notes (dollars), various alternatives have al- 
ready been developed and tried over the years. Many are still in 
existence. But each one has its drawbacks, and the government 
has already quashed some of the efforts. 

The “Liberty Dollar,” privately issued silver and gold coins as 
well as warehouse receipts for the metal, was touted as “Ameri- 
ca’s inflation proof currency” when it was in circulation. It was 
founded in 1998, but the federal government eventually con- 
fiscated what it could of the backing and arrested its founder 
in late 2007 on ludicrous charges that the Liberty Dollars had 
a “resemblance” to “genuine coins of the United States.” The 
legal troubles persist, but a class action lawsuit against the feds 
is also in progress. 

“Digital gold currency” and other “e”-metals are making 
significant headway. A company called e-gold Ltd, which al- 
lows users to trade in gold electronically, claims to have over 
five million accounts set up through its system. It stores gold 
and other precious metals and allows account holders to spend 
or accept electronic gold as payment with each other. Gold- 
Money, a firm that provides a similar service, says on its web- 
site that it is holding nearly a billion dollars worth of gold, 
silver, and platinum. 

Alternative paper monies are also being used. In several 
communities across the nation, entrepreneurs have banded to- 
gether to produce their own currencies, which operate along- 
side Federal Reserve Notes, but are used only locally by those 
willing to accept them in exchange for goods and services. 
Among them are Detroit Cheers, BerkShares in Massachusetts, 
and Ithaca Hours in New York. “The systems generally work 
like this: Businesses and individuals form a network to print 


currency. Shoppers buy it at a 
discount — say, 95 cents for 
$1 value — and spend the full 
value at stores that accept the 
currency,” USA Today reported 
last year in an article entitled 
“Communities print their own 
currency to keep cash flow- 
ing.” The goal is to help local 
economies in bad times. 

But while various routes to 
set up alternative currencies 
and expose — and eventually 
end — the Federal Reserve 
gather momentum, none of the 
options currently in existence 
would offer a viable substitute 
for the present system if and when it suddenly collapses. And 
that has one monetary expert very worried. 

“We have to start looking seriously at what the practical 
remedy is going to be as this system comes down,” warned 
Edwin Vieira, a constitutional attorney and an expert in mon- 
etary theory who has litigated cases involving money issues. He 
compared the central bank’s effect on the economy to having 
square wheels on a car: “Sooner or later, you’re going to shake 
something loose and the car will fail. And that’s our situation, 
we’re driving this car with square wheels — the front end, the 
rear end and the transmission are about to fall out — and we’re 
in the middle of Death Valley. Literally!” 

Vieira told THE NEW AMERICAN that “the whole present mon- 
etary system is unconstitutional,” but if the scam was exposed 
and the general population suddenly lost faith in its paper debt 
money, an economic collapse and chaos would quickly follow 
without a viable system ready to replace it. “This is frightening 
to me, because imagine one of these lawsuits [against the Fed] 
wins, and now it becomes absolutely clear to the general public 
that this operation is totally permeated, if not entirely based on 
fraud ... the house will come down.” 

While Vieira had varying opinions of the different attacks on the 
Fed’s monopoly and secrecy, he praised e-gold and competition as 
practical solutions. He also noted that, despite various government 
barriers, it is possible to negotiate contracts in precious metals. 
But his main suggestion for now is to start at the state level with 
a precious-metals-based monetary system in which the state gov- 
ernment collects part of its tax revenue from corporations in gold. 

Vieira has actually written model legislation that would ac- 
complish this goal, and he predicts that the system would catch 
on. “If — or rather, when — we have another crisis down the 
road, at least you already have a system set up and it can im- 
mediately expand to take the entire state out from under the col- 
lapsing banking structure. So it’s a kind of insurance policy —a 
really cheap insurance policy,” he said. 
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